YOUNGSTOWN

STATE
UNIVERSITY
BOARD OF TRUSTEES
INVESTMENT COMMITTEE
Allen L. Ryan, Jr., Chair
Charles T. George, Vice Chair
All Trustees are Members
Wednesday, June 21, 2023 Board Room
10:30 a.m. or immediately following Tod Hall

previous meeting

AGENDA

A. Disposition of Minutes for Meeting
B. Old Business
C. Committee Items

1. Discussion Item

C.l.a.=Tab 1 a. June 21, 2023 Quarterly Portfolio Asset Allocation and Investment Performance

Review
John Colla, Clearstead, will report.

2. Action Items

C.2.a.=Tab 2 a. Resolution to Amend the Youngstown State University Non-Endowment Asset
Allocation Guidelines
John Colla, will report.

C2.b.=Tab3 b. Resolution to Modify Investment of the University’s Non-Endowment and Endowment
Funds Policy, 3356-3-10
Neal McNally, Vice President for Finance and Business Operations, will report.

D. New Business

E. Adjournment
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UNIVERSITY
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Markets
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INVESTMENT FORUM
AWARD
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Podcast Episode 10: TOPDC
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: INITIATIVE
Private Wealth Management .
Sustainable Clearstead 2022 Im Report
Institutional Investment Consulting
The Investment Office
BLOGS
Annual Fir : Revi f2022
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*The National Association of Plan Advisors (NAPA) Top DC Advisor Teams listis an independent listing produced annually by NAPA. The data reported was as of 12/31/2022. The NAPA Top DC Advisor Teams list is based on self-reported data
from RIA firms, regulatory disclosures and NAPA's research. The listing is based on RIAs that provide services to defined contribution plans in the following primary areas: assets under advisement for DC plans supported, total number of DC
plans supported, % of total firm revenue from DC plan support. This award does not evaluate the quality of services provided to clients and is not indicative of the practice’s future performance, While Clearstead is a member of NAPA, neither
participating RIA firms nor their employees pay a fee to NAPA in exchange for inclusion in the NAPA Top DC Advisor Teams list.
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1. Initiatives

2. Capital Markets Update

3. Non-Endowment Assets: Performance & Asset Allocation Review
o Fixed Income Positioning
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4. Investment Policy & Asset Allocation Guidelines (ACTION)

APPENDIX
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2023 CALENDAR YEAR INITIATIVES

Investment Policy Review
Strategic Asset Allocation Review

Peer Review

STRATEGIC /
ADMINISTRATIVE

PORTFOLIO

2024 Oversight Dashboard

STAR Ohio/Plus Annual Review

Fixed Income Review
Alternative Investments Review
Global Equity Review

Invt Manager Recommendation
Capital Markets Review

PERFORMANCE Quarterly Performance Review
Endowed Account Review / Oversight

Fee Review

ORC Compliance Review
OTHER Clearstead Firm Update

Investment Structure Review
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QUARTERLY THEMES

WHAT HAPPENED LAST QUARTER?
« Three separate narratives had their day in the sun: soft landing, no landing, and hard landing
o January was risk-on; February was risk-off; March was bad for small caps and financials

«  Equity and fixed income markets were volatile throughout the quarter influenced by interest rate movements,
inflation trending lower, banking sector issues, and a potential recession, though all generated strong returns

o S&P 500 +7.5%; MSCI EAFE +8.5%; MSCI Emerging Markets +4.0%; Bloomberg Aggregate Bond +3.0%
«  Economy strengthened modestly in Q1 compared to 2022, but outlook for full CY2023 is murky

LOOKING FORWARD:

« Fed-induced recession risks are increasing as the effects of tighter financial conditions unfold
o Slower growth, margin pressures on top of regional banking pressure and potential weakness in real-estate
o Markets still unsure what a potential recession in 2023 will mean for corporate earnings

«  Debt ceiling saga likely to culminate in late Q2/early Q3; expect noise around that timeframe which ultimately gets
resolved (no default) '

«  Volatility is likely to remain elevated, so understanding liquidity needs is important during what are expected to be
choppy markets

« Lastyear's repricing pushed yields much higher, and coupled with the uncertain environment, bodes well for fixed
income returns

Source: Clearstead, Federal Reserve, Bloomberg LP. As of 3/31/2023. Past performance is not an indicator of future results.
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HISTORICAL ASSET CLASS RETURNS

2013 2014 2015 = 2016 2017 2018 2019 2020 2021 Q12023

Dev Intl
8.5%

Large Cap | Large Cap | Large Cap sm/Mid Large Cap
13.7% 1.4% 1 31.5% 2 28.7%

Large Cap
7.5%

Large Cap Sn Dev Intl Large Cap Hdg Fnds
32.4% 25.0% 18.4% -4.7%

Dev Intl US Bonds Large Cap | Large Cap Glb Bond Dev Intl Dev Intl
22.8% 6.0% 12.0% 21.8% -0.9% 22.0% 11.3%

Hdg Fnds Hdg Fnds Hdg Fnds Em Mkt S d Hdg Fnds Hdg Fnds
9.0% 3.4% -0.3% 11.2% 10.9% 6.5%
Dev Intl US Bonds Glb Bond Hdg Fnds Glb Bond Hi YId Dev Intl
-0.8% 2.7% 9.3% -4.0% 9.5% 5.4% -14.5%
Cash GlbBond | HdgFnds | Large Cap RSSH:fellels Dev Intl Cash Large Cap
0.1% 2 1.9% 7.8% -4.4% 8.8% 7.8% 0.1% -18.1%

US Bonds Dev Intl ] plel-45 s US Bonds  US Bonds
-2.0% 1.0% ).0% 8.4% 7.5% -1.5%

GlbBond | GlbBond | Hdg Fnds Dev Intl Hi Yld Glb Bond
-2.8% -4.8% 0.5% -13.8% 6.2% -19.6%

Glb Bond
3.1%

US Bonds
3.0%

Glb Bond Em Mkt Cash Cash Cash Glb Bond
-4.9% -14.9% 0.3% 0.9% 0.5% -8.2%

Past performance is not an indicator of future results. Asset classes represented by: Large Cap - S&P 500 Index; Sm/Mid - Russell 2500 Index; Dev Intl - MSCI EAFE Index; Em Mkt - MSCI Emerging Markets Index; Hi Yld - Bank of America
Merrill Lynch U.S. High Yield Master II; US Bonds - Barclays Capital U.S. Aggregate; Glb Bond - Barclays Capital Global Treasury ex US; Hdg Fnds - HFRI FOF: Diversified Index; Cash - Merrill Lynch 91-day Thill . Data as of 3/31/2023.
Source; Morningstar Direct.
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LOOKING BEYOND FED RATE HIKES AND RECESSIONS

S&P 500 AFTER RATE HIKE CYCLE BEGINS

MONTHS AFTER FIRST

e RATE HIKE TO 3 YEARS 5 YEARS 10 YEARS
RECESSION START
April 25, 1946 31 -18.9% -2.4% +11.2% +16.8%
April 15, 1955 28 +31.4% +7.9% +12.3% +12.6%
September 12, 1958 19 +22.3% +15.6% +12.2% +11.1%
July 17, 1963 No Recession +25.6% +11.5% +11.7% +7.8%
November 20, 1967 25 +19.5% +0.4% +8.2% +4.2%
January 15, 1973 10 ~17.9% -2.8% -1.4% +7.1%
August 31, 1977 29 +12.5% +14.1% +9.6% +18.5%
September 26, 1980 10 -6.3% +16.3% +12.9% +13.9%
September 4, 1987 34 -13.4% +4.3% +9.3% +14.7%
February 4, 1994 No Recession +4.8% +21.9% +24.2% +11.10%
June 30, 1999 21 +7.2% -9.2% -2.3% -2.2%
June 30, 2004 42 +6.3% +11.7% -2.1% +7.8%
December 16, 2015 No Recession +11.3% +10.7% +14.5% n/a
March 16, 2022 TBD -7.6% TBD TBD TBD
Average 25 Months +5.5% +7.7% +9.3% +710.3%

Avoiding the temptation to react to the prospects of recession favors long-term investors.

Source; Clearstead, Bloomberg LP, Charles Schwab, as of 30-March-2023. All periods greater than one year are annualized returns. Past performance is not a guarantee of future results
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MARKETS PERFORMANCE: MAY UPDATE

- May was a negative month (overall)—good for U.S. large cap growth, but challenging for everything else

o Very narrow market for what worked—magnificent seven (Apple, Nvidia, Google, Amazon, Tesla,
Microsoft, and Meta) explain 100% of S&P 500 return CYTD

» In equity markets U.S. mid and small caps lagged as regional banks remained under pressure; growth
outpaced value, but less of a difference between growth & value indices overseas.

« Infixed income, yields moved higher which led to negative returns during the month; high-yield modestly
outperformed; U.S. Dollar strengthened

« May was a month of shifting narratives; better then expected earning season and an early month Fed
meeting giving way to debt ceiling talks and ultimately to Al euphoria

CMARKET | 2022 |Jan23 | Feb-23 | Mar-23| Apr-23 | May-23| YTD_|

S&P 500 18.1% 63% -25% 3.7% 1.6% 0.4% 9.6%
Russell 2000 -205% 98% -1.7% -48% -1.8% -09% | -0.1%
MSCI EAFE “145% 81% -21% 2.5% 28% -42% | 6.8%
MSCI EM -20.1% 7.9% -65% 3.0% -11% -1.7% 1.1%
MSCI China -219% 11.8% -104% 45% -52% -84% | -9.1%
MSCI ACWI -180% 7.2% -28% 3.2% 15% -1.0% 8.0%
Bloomberg US Agg Bond “13.0% 31% -2.6% 2.5% 06% -1.1% | 2.5%
Bloomberg High Yield Bond -11.2% 38% -13% 1.1% 1.0% -09% | 3.6%
Bloomberg Muni Bond -85% 29% -23% 22% -02% -0.9% 1.7%

Source: Bloomberg 5/31/2023, Past performance is not an indicator of future results.
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NON-ENDOWMENT ASSETS:
L clearstead  PERFORMANCE & ASSET ALLOCATION
REVIEW



OPERATING & SHORT-TERM POOL INVESTMENTS

T, —— ===
) i k
Teter PERNBTIEE ke Vals % of Portfolio
3 03/31/2023
Total Operating & Short Term $13,560,592 $26,829,002 30.3
Federated Hermes Government Obligations Fund GOIXX Cash $13,467,679 $26,735,168 30.2
STAR Ohio Cash $92,748 $93,834 0.1

The market value of the University’s Operating & Short-Term Reserve Pool fluctuates quarter-over-quarter with operational cash
flow, as depicted above.

Current yields for investments are:

Federated Hermes Government Obligations Fund: 4.91%
* STAR Ohio: 5.38%

g clearstead



NON-ENDOWMENT PERFORMANCE REVIEW (AS OF 3/31/2023)

e ——— = e ———=a]
TRAILING PERIODS CALENDAR YEARS
MARKET
NON-ENDOWMENT SINCE
VALUE 2021 | 2020 o)
ASSETS INCEPTION
($MM)
Total Non-Endowment Assets $88.495 3.3% 4.3% 33% .49 7.1% 44% 47% 3.9% 7.8% 95% 11.5% 3.9%
Benchmark' 2.5%  3.8%  2.5% -0.2% 4.2%  3.2% 3.3% 2.8% 4.3% 59% 8.7% 3.0%
Operating & Short-Term Pool $26.829 1.0% 23% 1.0% 24% 09% 1.5% 12% 0.9% 0.0% 1.1% 2.4% 0.7%
Benchmark? 1.1%  2.3%  1.1%  2.4% 0.8%  1.4% 1.2%  0.9% 0.0% 0.8%  2.3% 0.7%
Long-Term Pool $61.666 3.6% 49% 36% -3.7% 73% 42% 50% 4.5% 9.5% g8y 15.3% 4.7%
Benchmark® 3.6%  4.8%  3.6% -2.6% 6.9%  4.5% 50%  4.4% 8.0% 10.0% 14.2% 4.5%

LONG-TERM POOL ASSET ALLOCATION Cash |
CURRENT TARGETS RANGE 1 Intermediate-Term Fixed Income
U.S. Equi .09 20-35% 0%
Eqw!:y = 200 i i 38 Short-Term Fixed Income
International Equity 8.2% 8% 0-15% 0.2%
Total Equity 38.2% 35% 25-45% 3.2% Alternatives
Alternatives 11.0% 15% 0-20% -4.0% Total Equity o 20/!
Short-Term Fixed Income 30.4% 30% 25-45% 0.4% . _ 4
Intermediate-Term Fixed Income  20.2% 20% 10-30% 0.2% International Equity
Cash 0.1% 0% 0-5% 0.1% u TARGETS U.S. Equity

B CURRENT !
0% 5% 10% 15% 20% 25% 30% 35% 40% 45%

1) 45% BofA Merrill Lynch 91-Day T-Bill / 17% BofA Merrill Lynch US Corp & Gov 1-3 Yrs / 11% BBgBarc US Govt/Credit Int TR / 8% Total Alternatives Benchmark / 15% Russell 3000/ 4% MSCI EAFE.

2)95% BofA Merrill Lynch 91-Day T-Bill / 5% Barclays 1-3 Yr. Govt.
3) 27% Russell 3000/ 8% MSCI EAFE / 15% Total Alternatives Benchmark / 30% Bofa Merrill Lynch US Corp & Gov 1-3 Yrs /20% BBgBarc US Govt/Credit Int TR,

4) Inception date for Long-Term and Short-Term Pools: June 2010, Inception Date for Total Non-Endowment Assets: March 2004,

g clearstead ot Smeordi i U - G SEAOTH - SRR - oo .



LONG-TERM POOL PERFORMANCE REVIEW: APRIL UPDATE

Market Value Market Value % of
04/01/2023 04/30/2023 Portfolio

Total Policy Benchmark®

m

Total Operating & Short Term Benchmark?

Federated Hermes Government Obligations Fund $26,735,168 $19,815,175 99.5 04
90 Day U.S. Treasury Bill 0.3
STAR Ohio $93,834 $94,223 05 04

90 Day U.S. Treasury Bill
ntal Long el es Pool
Total Long Term/ Reserves Fund Benchmark®

Russell 3000 Index 1.4
Vanguard Institutional Index $12,376,327 $12,569,031 20.2 1.6
S&P 500 Index 1.6
Vanguard Mid Cap Index Adm $2,966,458 $2,944,089 4.7 -0.8
Vanguard Mid Cap Index Benchmark -0.8
Loomis Sayles Sm Growth N 1$1,601,484 $1,598,335 B0 2
Russell 2000 Growih Index -1.2
Victory Integrity Small Value Y $1,555,074 $1,537,991 i sl
Russell 2000 Value Index -2.5
MSCI EAFE (Nel) 28
William Blair International Growth [ '$2,322,406 $2,344,049 38 0.9
MSCI AC World ex USA (Net) 1.7
Dodge & Cox Intemat'l Stock $2,715,492 $2,782,548 4.5 25
MSCI EAFE (Net) 2.8
Total Alternatives Benchmark* 0.4
Weatherlow Offshore Fund | Ltd CI IIA $4,502,265 $4,488,758 7.2 -0.3
HFRI Fund of Funds Composile Index 0.4
'H.1.G. Whitshorse Principal Lending Offshore Feeder Fd, L.P. $2,312,694 52,312,694 3.7 0.0

g clearstead
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18.6
13.0
11.9
12.7
18.6

2.5
24T
2.5
4.0

8.3
92
9.2
3.1
3.1
42
4.8
1.7
-3.1
11.5
9.4
8.7
88
11.5

b
0.4
1.9
0.0

28
2.8
32

0.9
1.0
12

145

14.5
132
13.3
11.0
7.8
233
154
1.7
88
9.7
15.4
11.7
6.1
6.6
6.1

1.4
11.4
8.0
8.0
7.5
4.0
56
3.7

3.6
3.8
2.5
31
3.6

2.8
5.3
3.1

Inception

(%)

1.8
1.9
16

13.7
137
1.2
11.3
6.4
4.6
i
8.6
5.4
638
55
53
5.4

2.5
-5.7
1T

4.0

Inception

Date

Jul-10
Oct-10
Sep-19

Oct-10

Jul-12

Oct-10

Jul-21

Jul-22
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LONG-TERM POOL PERFORMANCE REVIEW: APRIL UPDATE

Market Value ~ MarketValue  %of 1Mo FYTD YTD 1Y¥Yr 3Yr 5Yr  Inception '“%iﬂg""
04/01/2023 04/30/2023  Portfelio (%) (%) %) (%) (%) (%) (%)
Credit Suisse Leveraged Loan Index 0.9

7.8 4.1 2.9 7.2 3.6 7.8

Total Fixed Income Benchmark® ' T 04 13 22 11 -08 15 15

ixed Incom .0

JPMorgan Core Bond $5,133,055 $5,169,981 8.3 06 0.9 42 -0.2 21 1.6 1.0 Sep-17
Bimbg. U.S. Aggregate index 0.6 0.5 3.6 -0.4 -3.1 1.2 0.6

YSU Intermediate Term Bond $4,321,681 $4,350,169 7.0 0.7 18 31 1.5 -1.2 2.0 34 Apr-04
Bimbg. Intermed. U.S. Government/Credit 0.6 1.3 3.0 1.0 -1.5 1.6 2.8

PGIM High Yield R6 $3,036,980 $3,074,305 5.0 1.2 6.6 43 0.2 5.0 36 4.0 Jan-17
Bimbg. U.S. Corp: High Yield Index 1.0 8.3 4.6 1.2 4.7 3.3 3.7

YSU Short Term Bond $12,669,817 $12,717,163 205 04 1.6 145 1.5 0.1 1.6 22 Apr-04
ICE BofA 1-3 Yr. Gov/Corp 03 1.2 1.8 1.1 -0.5 1.4 2.0

Lord Abbett Short Duration Income | $6,098,698 $6,135,941 9.9 0.6 18 23 0.9 1.6 1.8 1.8 Apr-18
ICE BofA 1-3 Yr. Gov/Corp 0.3 1.2 1.8 1.1 -0.5 1.4 1.3

90 Day U.S. Treasury Bill 0.3 2.7 1.4 2.8 1.0 1.4 14

PNC Govt MMkt $53,871 $54,080 0.1 04 26 1.3 28 1.0 114 | 1.1 Apr-18
90 Day U.S. Treasury Bill 03 27 1.4 2.8 1.0 1.4 1.4

80 Day U.S, Treasury Bill: 45.00%, Russell 3000 Index; 15.00%, Bimbg. Intermed. U.S. Government/Credit: 11.00%, MSC| EAFE (Net): 4.00%, ICE BofA 1-3 Yr. Gov/Corp: 17.00%, Total
Alternatives Benchmark: 8.00%

290 Day U.S. Treasury Bill: 95.00%, Bimbg. 1-3 Govt: 5.00%

*Russell 3000 Index: 27.00%, Bimbg. Intermed. U S, Governmenl/Credit: 20.00%. MSCI EAFE (Net): 8.00%, ICE BofA 1-3 Yr. Gov/Corp: 30.00%, Total Alternatives Benchmark: 15.00%
*HFRI Fund of Funds Composite Index: 100.00%

*Bimbg Intermed. U S. Government/Credit: 36 00%. ICE BofA 1-3 Yr. Gov/Corp: 64.00%
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FIXED INCOME: YIELD CURVE AND CREDIT SPREADS

—
6.00%
t 5'00% UISI TRE
o 5\
=
S 3.00%
1
o 2.00%
o
! 1.00%
8
w 0.00%
= 3M 2Y 3y 5Y 10Y 30Y
e 2/31/2022 4.37% 4.43% 4.23% 4.01% 3.88% 3.97%
—)/28/2023 4.81% 4.82% 4.53% 4.18% 3.92% 3.92%
e 3/31/2023 4,75% 4.03% 3.79% 3.58% 3.47% 3.65%
YTD Change 0.38% -0.40% -0.44% -0.43% -0.41% -0.32%
Investment Grade OAS High Yield OAS
4.00 ——IG Spread ——IG Long-Term Average 12.0 ——HY Spread ——HY Long-Term Average
3.75 Long-Term Stats Sasii Long-Term Stats |
3.50 High 3/23/2020 373 : High 3/23/2020 1100 |
S Average 9/30/2009 138 10.0 Average 9/30/2009 471
566 Low 6/30/2021 80 Low 716/2021 262
’ Current 3/31/2023 138 G Current 3/31/2023 455
2.75 oo
2.50
2.25 7.0
2.00 6.0
1.75
1.50 - 70 l %
1.25 4.0
1.00 3.0 |
0.75 S " : e e |
B STt EEELEEEZEE2EEEECEEEES AR HR L A L RS A U S A . DR (. S (g
R ERS R ESEFPERERERERERERERERGEER B fEEEEEE Rtz pdad
- S - - T - S S S - S - S - - S - - Faﬁ;ﬂﬁﬁEﬂﬁﬁﬁﬂﬁﬂﬁﬂﬁﬁﬁﬁﬁﬁﬁﬂﬁﬂﬁ
M e M B MG MG MG MG MG MG MmO m 6 MG Mmoo oM e oM
Source: Bloomberg. Data as of 3/31/2023. Past performance is not an indicator of future results, 7
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FIXED INCOME PORTFOLIO STRUCTURE

» Diversification « Emerging markets
» Lower correlation to core fixed  « High yield bonds
income « Bank loans
+ Enhanced yield + Tactical strategies
« Creditrisk  Inflation hedge (TIPS)
CORE « Currency risk » Global bonds

COMPLEMENTS

» Hedge against equity volatility * Investment grade;

+ Income and stability government and agencies,

+ Interest rate risk corporate, and mortgages

+ Deflation hedge « Asset backed securities
CORE FIXED INCOME « Intermediate-term maturities

< Clea rstead 1100 Superior Avenue Fast - Suite 700 Cleveland, Ohio 44114 - 216.621. 1090 - clearstead.com
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FIXED INCOME PERFORMANCE

% of QTd  1Yr 2Yr 3Yr 5Yr 7Yr 10Yr 2021 2020 2019 | Inception '”%e;‘;""
Portfolio (%) (%) (%) (%) (%) (%) (%) (%) (%) (%) (%)
Tatal Fixed Incame Benchmark 1.1 -5.4 -3.1 -0.7 0.9 1.0 1.0 -0.8 4.5 5.0 1.3
JPMorgan Core Bond 6.8 120 =123 8.9 =01 0.3 1.1 1.2 -1.1 8.1 8.3 0.3 Sep-17
Bimbg. U.S. Aggregate Index 19 -13.0 -7.5 27 0.0 0.9 1.1 -1.5 7.5 87 0.0
YSU Intermediate Term Bond 58 1.7 80 47 08 1.1 1.4 1.3 -1.3 75 7.2 3.0 Apr-04
Blmbg. Intermed. U.S. Governmenl/Credit 1.5 -8.2 -4.9 -1.3 a7 1.1 11 -1.4 6.4 6.8 2.7
PGIM High Yield R6 4.0 <t ahEe -3.0 01 2.7 5.2 4.3 6.5 5.7 16.3 35 Jan-17
Bimbg. U.S. Corp: High Yield Index 4.2 -11.2 -3.3 0.0 2.3 5.0 4.0 53 71 14.3 3.2
YSU Short Term Bond 171 11 -3.3 -1.9 0.0 i 1.1 1.0 -0.4 3.7 4.3 24 Apr-04
ICE BofA 1-3 Yr. Gov/Cotp 0.9 -3.8 -21  -03 09 1.0 0.9 -0.4 3:3 4.1 1.9
Lord Abbett Short Duration Income | 7.0 14 46 -18 -02 1.3 1E9 Fr 1.1 32 5.6 1.4 Apr-18
ICE BofA 1-3 Yr. Gov/Corp 0.9 -3.8 -2.1 -0.3 0.9 1.0 0.9 -0.4 33 4.1 1.0

< clearstead



FIXED INCOME LOOK THROUGH ANALYSIS

Current Portfolio 16.5% 13.9% 19.5% 40.5% 9.6% 100.0%

|
Lord Abbett o
JP Morgan  YSU IntTerm Short YSU Short- PGIM | Current 1 ?;;;2;:{5 This . -
Core Bond Bond Duration TermBond  HighYield | Poktfolion s | == = : € Png‘ erm roo S
Income L i fixed income portfolio

Expense Ratio 0.50% 0.15% 0.38% 0.15% 0.38% 0.27% characteristics:
Strategy AUM ($1,000,000) $36,630 - $48,680 - $17,700 . Wikt
Current Wgtd. Avg. Coupon 3.16% 2.94% 4.33% 2.58% 5.62% 3.36% 2.79% 1% yldd adva ntage
Yield to Maturity 5.14% 4.52% 6.19% 473% 8.45% [5a1% 4.40% | over the core
Average Maturity 7.73 4.52 2.06 1.90 5.86 3.64 8.50 aggregate bond
Effective Duration 6.39 3.71 1.85 1.77 3.82 L_3.01 6.50 | index
Ll i . « Lower duration, or
AAA 61% 58% 37% 69% 10% 54% 73% .
AA 4% 19% 4% 0% 0% 2% 3% Interest rate
A 12% 18% 17% 16% 0% 14% 1% sensitivity than the
BBB 16% 23% 32% 15% 7% 19% 13% index
BB 0% 0% 3% 0% 40% 4% 0%
B 0% 0% 3% 0% 29% 3% 0% - High credit quality
CCC & Below & Not Rated 6% 0% 3% 0% 15% 3% 0% pOI"thliO with over
U.S. Treasury 36% 36% 6% 46% 4% 319 41% 50% in AAA
U.S. Agency 1% 14% 0% 4% 0% 4% 2% securities
Invt. Grade Corporates 24% 50% 45% 48% 7% 40% 25%
High Yield Corporates 0% 0% 5% 0% 78% 8% 0%
Non-Agency ABS/CMOs 6% 0% 23% 0% 2% 6% 0%
Non-Agency MBS/CMBS 5% 0% 15% 0% 0% 4% 2%
Mort.-Passthrough 26% 0% 3% 1% 0% 5% 27%
Leveraged/Bank Loans 0% 0% 4% 0% 3% 1% 0%
Municipals 0% 0% 0% 0% 0% 0% 0%
Non-U.S. Developed 0% 0% 0% 0% 0% 0% 3%
Emerging Markets 0% 0% 0% 0% 2% 0% 0%
Non-Dollar 0% 0% 0% 0% 0% 0% 0%
Other 0% 0% 0% 0% 0% 0% 0%
Cash 2% 0% 0% 1% 4% 1% 0%
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CURRENT PORTFOLIO UPDATE

e e R
AS OF MAY 30,2023

YOUNGSTOWN STATE UNIVERSITY

INVESTMENT MARKET % OF

POLICY TACTICAL
RANGE + /-

POLICY
TARGET

TICKER VALUE

STRATEGY PORTFOLIO

(CURRENT)

ITotaI Operating & Short Term $19,909,399 IO0.0%I | 100.0%
Operating Assets $19,909,399 100.0% 60-100%
Federated Hermes Govt Obligations FOGXX Money Market $19,815,176 99.5%
Star Ohio* - Cash Equivalent $94,223 0.5%
|Tota| Long Term Reserves Pool $61,540,925 TO0.0%I | 100.0%
Domestic Equity $18,647,429 30.3% 27.0% 20-35% 3.3%
Large Cap $12,698,221 20.6%
Vanguard Instl Index VINIX Large Cap Core $12,698,221 20.6%
Small/Mid Cap $5,949,208 9.7%
Vanguard Mid Cap Index Adm VIMAX Mid-Cap Core $2,888,109 4.7%
Loomis Sayles Small Growth N2 LSSNX Small Cap Growth $1,558,660 2.5%
Victory Integrity Small Cap Value Y VSVIX Small Cap Value $1,502,438 2.4%
International Equity $5,013,699 8.1% 8.0% 0-15% 0.1%
William Blair International Growth | BIGIX Foreign Growth $2,329,065 3.8%
Dodge & Cox International Stock DODFX Foreign Value $2,684,634 4.4%
Total Equity $23,661,128 38.4% 35.0% 25-45% 3.4%
Alternatives $6,801,452 11.1% 15.0% 0-20% -3.9%
H.L.G. Principal Lending Fund* - Private Credit $2,312,694 3.8%
Apollo Infrastructure Opps Fund Il Real Assets $0 0.0%
Weatherlow Fund* = Hedge FoF $4,488,758 7.3%
Fi ncome $31,078,029 50.5% 50.0% 35-75% 0.5%
Short Term Fixed Income $18,697,204 30.4% 30.0% 25-45% 0.4%
YSU Short Term Bond - Short-Term Fixed $12,606,623 20.5%
Lord Abbett Short Duration LLDYX Short-Term Fixed $6,090,582 9.9%
Intermediate Fixed Income $12,380,825 20.1% 20.0% 10-30% 0.1%
JPMorgan Core Bond Fund R6** JCBUX Core Plus Fixed $5,063,825 8.2%
YSU Intermediate Term Fixed - Interm-Term Fixed $4,289,137 7.0%
Prudential High Yield Bond R6 PHYQX High Yield $3,027,863 4.9%
Cash & Cash Equivalents $315 0.0% 0.0% 0-5% 0.0%
Equity Account Cash - Money Market $315 0.0%
[Total University Assets $81,450,323 1)

*As of 03/31 or 4/30.
**Held at JPMorgan.

g clearstead
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INVESTMENT POLICY & ASSET
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INVESTMENT POLICY & ASSET ALLOCATION GUIDELINES (ACTION])

* As a follow up to the Board's decision to delegate Clearstead discretion at its last meeting, Clearstead has
proposed revisions to the University's Investment Policy and Asset Allocation Guidelines that aligns the
language regarding roles and responsibilities to the new governance structure

« Please refer to the supporting documents that presents the revisions in red-line format for the Board's
review

« One other proposed revision throughout the documents is the reference to the Investment Committee,
which should be updated from “Subcommittee” to “Committee”

g clearstead g R il SRS ;
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ENDOWMENT ASSETS: PERFORMANCE & ASSET ALLOCATION

(AS OF 3/31/2023)

TRAILING PERIODS

CALENDAR YEARS

MARKET
ASSET SINCE
ENDOWMENT ASSETS | VALUE COMPOSITION 2021 | 2020 | 2019 o
ALLOCATION INCEPTION
(SMM)
O EUiLY) 2% Stocks, Bonds,
YSU Endowment Fund $13.761  Alts /30% Fixed : * 30% 59% 3.0% -88% 12.5% 7.9% 8.0% 20.9% 16.3% 23.8% 8.0%
Mutual Funds
Income & Cash
Benchmark' 6.4%  7.6%  6.4% -6.8% 13.1% 88%  9.7% 20.6% 16.29% 25.6% 9.7%
Benchmark® 5.7%  6.1%  57% -6.3% 9.9%  7.3%  8.0% 15.9% 14.7% 22.2% 8.2%

COMPLIANCE

«  Asset Allocation Guidelines: 70% Equities (60-80%) / 30% Cash & Fixed Income (20-40%) (IN COMPLIANCE)

HOLDINGS

«  Equity Mutual Funds - 11% (4 Mutual Funds & ETFs)

«  Stocks - 56% (30-60 U.S. Large/Mid-Cap Stocks)

«  Alternatives - 3% (Real Estate Mutual Fund)

«  Fixed Income Mutual Funds - 2% (Federated Total High Yield)

. Individual Bonds - 25% (10-15 Individual Bonds: U.S. Corporate / Gov't / Asset Backed Debt)
« Cash-3%

1) Benchmark: 75% S&P 500/ 25% BBg US Aggregate.
2) Benchmark: 60% S&P 500/ 40% BBg US Aggregate.
3) Inception date: 06/2013,

g clearstead
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U.S. ECONOMIC PROJECTIONS: FED BATTLES INFLATION

FEDERAL RESERVE BOARD MEMBERS & BANK PRESIDENTS

LONGER

March 2023 0.4% 1.2% 1.9% 1.8%
GDP December 2022 0.5% 1.6% 1.8% 1.8%
September 2022 1.2% 1.7% 1.8% 1.8%
June 2022 1.7% 1.9% 1.8%
March 2023 4.5% 4.6% 4.6% 4.0%
December 2022 4.6% 4.6% 4.5% 4.0%
Unemployment Rate September 2022 4.4% 4.4% 4.3% 4.0%
June 2022 3.9% 4.1% 4.0%
March 2023 3.6% 2.6% 2.1%
December 2022 3.5% 2.5% 2.1%
Core PCE Inflation September 2022 3.1% 2.3% 2.1%
June 2022 2.7% 2.3%
March 2023 5.1% 4.3% 3.1% 2.5%
December 2022 5.1% 4.1% 3.1% 2.5%
Federal Funds Rate September 2022 4.6% 3.9% 2.9% 2.5%
June 2022 3.8% 3.4% 2.5%
March 2023 3 -3 -5
# of implied 25 bps December 2022 3 -4 -4
rate changes/year September 2022 1 -3 -4
June 2022 2 -2

*Longer-run projections: The rates to which a policymaker expects the economy to converge over time - maybe in five or six years - in the absence
of further shocks and under appropriate monetary policy.

g clearstead
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INFLATION STILL HIGH ACROSS THE GLOBE

Global Headline CPI - Year-over-Year % Change

Feb-21 Mar-21 Apr-21 May21 Jun-21 Jul-21 Aug-21 Sep-21 Oct21 Nov-21 Dec-21 Jan-22 Feb-22 Mar-22 Apr-22 May-22 Jun-2 Jul-22 Aug-22 Sep-22 Oct22 Nov-22 Dec-22 Jan-23 Feb-23
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Bloomberg Inflation Monitor as of 3/31/2023

« Inflation has started to ease in select markets, but remain uncomfortably high in most countries
o The US, Brazil, and the EU have started to see meaningful declines

o Only China, and to a lesser extent Taiwan, have seen negligible increases
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GLOBAL EQUITY VALUATIONS Q1-23
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Source: Bloomberg. Data as of 3/31/2023. Average taken over full index history.
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U.S. LEADING INDICATORS GO NEGATIVE

: : H1-2023
LEls Continue to Decline LEI Component ::;L?:; Expectation
20% >
Average weekly hours in : :

15% manufacturing Negative Negative
10% Average weekly initial

5% unglril;;ri];yfr?wren t Positive Negative

insurance
0%

Manufacturers' new
-5% orders for consumer Negative Negative
goods and materials

-10% =
ISM® Index of New : :
-15% Orders Negative Negative
-20% Manufacturers' new
orders for nondefense : .
2504 capital goods excluding e ES e ISEBAEIVE
O N S~ N TN - T WO — MWW= MW WO MW O N aircraft orders
W W W W W I~ I~ ™~ I~ 00 0 6 00 OO O O O © O O QO «— — «— — N
a OOy Oy OOy OO OOy Oy Oy Oy OO OO O ©O O O OC O O O O T . :
D oL opoE o O oo & a0 £ o¢osan oo | ooal ol ob oo Building permits for new  Negative :
AN RN B S B =08 < F A NANGOSMES =B~ F 6o K N ; : : Negative
OO0 — 0 — @ D 80— 000 «~wo =0 a0~ o . — private housing units
Recession ——Leading Economic Indicators YoY Change S&P 500® Index of Stock Negative 3
Pri Negative
rices
« The U.S. LEl index is highly correlated with real economic growth and is predictive of the economy
by seven months. Leading Credit Index™ Negative Negative
« The rate of change in the U.S. LEI has slowed for eleven consecutive months. Interest rate spread (10-
year Treasury bonds less ~ Negative Negative
+ Nine of the ten U.S. LEl sub indices are negative with “Unemployment Claims” expected to be federal funds rate)
negative in late H1-2023. Average consumer
expectations for Negative Negative

« “Unemployment Claims” likely to remain positive for the near term given the tight labor market

p ) , business conditions
but should soften in the face of a slowing economy and eventually turn negative.

Source: Clearstead, The Conference Board, Bloomberg LP, March
22,2023
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MARKET EXPECTATIONS FOR FED

MARKET EXPECTATIONS FOR A PIVOT ARE BACK

6.0% 5.6% 5.6% 5.6% 5.5%

5.3% =G 5.4%
4.9%
5.0% E 4 8% ko 4.5%
4.3% 4.2%
4.0% : :
3.0% :
2.0%
1.0%
0.0% | ' I
-1.0% i -0.6% u u |_l U
el -1.0%
. -1.1% -1.2% -1.2%
-2.0%
05/03/2023 06/14/2023 07/26/2023 09/20/2023 11/01/2023 12/13/2023 01/31/2024
m Implied Fed Funds Rate as of March 8, 2023 m Implied Fed Funds Rate as of March 31, 2023 O March 8 to March 31 Change
Pre-Silicon Valley Bank failure Post March Fed rate hike of +25bps

+ Before the failure of Silicon Valley Bank and Signature Bank, markets were anticipating the Fed to hold rates above 5%...higher for longer

+ Markets are putting the odds of a +25bps rate hike at the May meeting at below 50%; we will have to see how financial conditions evolve,
where inflation data comes in, and the big question of what other potential additional stresses in the banking system show up

Source; Bloomberg LP, data as of 3/31/2023
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H1-2023: THE BIG PICTURE

Labor Market:

o U.S. may track to 75k-175k jobs per month in Q2-2023; unemployment rate may
rise but remain <4.0% by mid-2023; average hourly wages remain >4% YoY.

« Manufacturing:

o Contraction in manufacturing activity has begun due to weakening global growth;
supply-chain disruptions in the rear-view mirror; input prices falling.

Services:

o Services industry softens further; spending headwind from inflation is easing, but
headwinds from tightening credit conditions are increasing.

+ Inflation:

o Core CPl remains elevated (>5% YoY) but likely to move lower throughout 2023;
headline CPI may fall faster due to smaller share of housing/rents component;
Service sector prices remain stubbornly high due to elevated wage costs.

« Fixed Income Markets:

o 10-Yr UST likely range bound between 3.25% and 4.25% this Spring/Summer; some
uncertainty around Fed policy in Q2-2023; QT continues unabated.

B =B

« Equity Markets:

/I o Heightened volatility remains in H1-2023; range bound S&P = 3,600 to 4,000, but
DD risk is skewed to the downsides as 2023 earnings growth is under pressure; hard-
landing scenario is growing more likely.

g clearstead e "
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S&P 500 EARNINGS & REVENUES - CY2023
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Q1-23 expectations have declined to -7%, but then slowly improve in Q2 & Q3-23
Nominal sales growth for each of the next few quarters is essentially zero—this

suggest declines in sales volumes for 2023

Full-year, CY2023 EPS growth is expected to be 1.5%

Source(s): FactSet (4/6/23), Past performance is not an indicator of future results.
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EXECUTIVE SUMMARY

— A ——

1st

Market Value Market Value % of Quarter 2023
01/01/2023 03/31/2023 Portfolio (%)
Total University Assets $73,068,111 $88,494,947 100.0 33
Total Policy Benchmark’ 2.9
Total Operating & Short Term $13,560,592 $26,829,002 30.3 1.0
Total Operating & Short Term Benchmark? T
Total Long Term/ Reserves Pool $59,507,519 561,665,945 69.7 3.6
Total Long Term/ Reserves Fund Benchmari?® 36
Total Domestic Equity $18,169,862 $18,499,343 20.9 6.3
Russell 3000 Index 7.2
Total International Equity $4,886,661 $5,037,898 5.7 7.3
MSCI EAFE (Net) 85
Total Alternatives $6,707,158 $6,814,601 7.7 0.4
Total Alternatives Benchmark 0.7
Total Fixed Income $29,734,356 $31,260,231 353 21
Total Fixed Income Benchmark” 1.8
Total Cash & Cash Equivalents $9,481 $53,871 0.1 0.9
90 Day U.S. Treasury Bilf 1.1

1) Total Policy Benchmark: 45% ICE BofA 91 Days T-Bills / 17% ICE BofA 1-3 Yr US Corp & Govt / 11% BBgBarc US Govt/Credit Int / 8% Total Alternatives Benchmark / 15% Russell 3000/ 4% MSC| EAFE.
2) Total Operating & Short-Term Benchmark: 95% ICE BofA 91 Days T-Bills / 5% BBgBarc US Gowvt 1-3 Yr.

3) Total Long-Term / Reserves Fund Benchmark: 27% Russell 3000/ 8% MSCI EAFE / 15% Total Alternatives Benchmark / 30% ICE BofA 1-3 Yr US Corp & Govt / 20% BBgBarc US Govt/Credit Int,

4) Total Alternatives Benchmark: 100% HFRI Fund of Funds Composite,

5) Total Fixed Income Benchmark: 64% ICE BofA 1-3 Yr US Corp & Govt / 36% BBgBarc US Govt/Credit Int.
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ASSET ALLOCATION GUIDELINES COMPLIANCE

g clearstead

Total Plan Asset Allocation Policy Range Current
Operating & Short-Term Pool 0% - 50% 30%
Long Term/ Reserves Pool 50% - 100% 70%
Operating & Short-Term Pool Range | Current
Operating Assets 60% - 100% | 100%
Short-Term Assets 0% - 40% 0%
|Long Term/ Reserves Pool Target Range | Current
Domestic Equity 27% 20% - 35% 30%
International Equity 8% 0% - 15%
Total Equity 35% 25% - 45% 38%
Alternatives 15% 0%-20% 11%
Short-Term Fixed Income 30% 25% - 45% 31%
Intermediate Fixed Income 20% 10% - 30% 20%
Cash & Cash Equivalents 0% 0% - 5% 0%

Within Tolerance NzEUE
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SCHEDULE OF ASSETS

Ticker
Total University Assets
Total Operating & Short Term
Federated Hermes Government Obligations Fund
STAR Ohio
Total Long Term/ Reserves Pool
Total Domestic Equity
Vanguard Institutional Index VINIX
Vanguard Mid Cap Index Adm VIMAX
Loomis Sayles Sm Growth N LSSNX
Victory Integrity Small Value Y VSVIX
Total International Equity
William Blair International Growth | BIGIX
Dodge & Cox Internat'l Stock DODFX
Total Alternatives
Weatherlow Offshore Fund | Ltd CI lIA
H.1.G. Whitehorse Principal Lending Offshore Feeder Fd, L.P.
Total Fixed Income
JPMorgan Core Bond WOBDX
YSU Intermediate Term Bond
PGIM High Yield R& PHYQX
YSU Short Term Bond
Lord Abbett Short Duration Income | LLDYX
Total Cash & Cash Equivalents
PNC Govt MMkt PKIXX

g clearstead

Account Type

Cash
Cash

US Stock Large Cap Core
US Stock Mid Cap Core

US Stock Small Cap Growth
US Stock Small Cap Value

International
International

Hedge Fund
Direct Lending

US Fixed Income Core

US Fixed Income Core

US Fixed Income High Yield
US Fixed Income Short Term
US Fixed Income Short Term

Cash

Begin Market
Value
3
$73,068,111
$13,560,592
$13,467,679
$92 748
$59,507,519
$18,169,862
$11,773,488
$3,027,372
$1,663,983
$1,705,019
$4,886,661
$2,142,607
$2,744 054
$6,707,158
$4.471,886
$2,235,273
$29,734,356
$4,958,462
$4,220,753
$2,947 261
$12,479,880
$5,128,000
$9,481
$9,481

Market
Value
03/31/2023
$88,494,947
526,829,002
$26,735,168

$93,834
$61,665,945
$18,499,343
$12 376,327
$2,966,458
$1,601,484
$1,555,074
$5,037,898
$2,322,408
$2.715,492
$6,814,601
$4 501,907
$2,312,694
$31,260,231
$5.133.055
$4.321,681
$3,036,980
$12,669,817
$6,098,698
$53,871
$53,871

% of Portfolio

100.0
30.3
30.2

0.1
69.7
20.9
14.0

3.4

1.8

1.8

5.7

26

31

TETE

5.1

2.6
35.3

5.8

4.9

34
14.3

6.9

0.1

0.1
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ATTRIBUTION OF MARKET VALUE

TOTAL UNIVERSITY ASSETS
Q2-2022
Total University Assets
Beginning Market Value $102,269,338
Contributions -
Distributions -$20,000,000
Net Cash Flows -$20,000,000
Net Investment Change -$5,256,899

Ending Market Value 577,012,438
Change $ -$25,256,899

LONG-TERM POOL

Q2-2022
Total Long Term/ Reserves Pool
Beginning Market Value $64,052,942
Contributions -
Distributions -
Net Cash Flows -
Net Investment Change -$5,299,925
Ending Market Value 558,753,018

Change $ -$5,299,925

< clearstead I
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Q3-2022 Q4-2022 Q1-2023 One Year
$77,012,438 589,310,042 $73,068,111 $102,269,338
$14,000,897 $2,048 $20,000,000 $34,002,945

-$5,475 -$19,013,567 -$7,000,000 -$46,019,042
$13,995,422 -$19,011,519 $13,000,000 -$12,016,097
-$1,697,818 $2,769,588 $2,426,836 -51,768,294

$89,310,042 §73,068,111

$12,297,604 -$16,241,932
Q3-2022 Q4-2022
$58,753,018 $56,949,726
$897 $2,048
-$4,578 -$13,567
-$3,681 -$11,519
-$1,799,612 $2,569,312

556.949,726 $59,507.519
-$1,803,292 $2,557,793

$88.494,947
$15,426,836

Q1-2023

$59,507,519

$2,158,426
561,665,945
$2,158,426

388,494 947
-$13,774,391

One Year

$64,052,942
$2,945
-$18,145
-$15,200
-$2,371,798
$61,665,945
-$2,386,998



PERFORMANCE SUMMARY

QTD  1Yr 2Yr 3Y¥r 5Yr 7Yr 10Yr 2022 2021 2020 Incepton  '"¢ePton

%) (%) (%) (%) (%) (%) (R (k) (%) (%) (%) —r
Total University Assets 33 -1.4 0.3 71 4.4 4.7 3.9 -7.8 7.8 9.5 3.9 Apr-04
Total Policy Benchmark' 2.5 -0.2 0.4 4.2 32 3.3 2.8 -4.7 4.3 59 3.0
Total Operating & Short Term 1.0 2.4 1.2 0.9 1.5 1.2 0.9 1.4 0.0 1.1 0.7 Jul-10
Total Operating & Short Term Benchmark? 1.1 24 1.1 0.8 1.4 1.2 0.9 1.2 0.0 0.8 0.7
Total Long Term/ Reserves Pool 3.6 -3.7 -1.0 Ti 4.2 4.9 4.5 -11.2 9.5 8.8 4.7 Jul-10
Total Long Term/ Reserves Fund Benchmark? 3.6 -2.6 -0.4 6.8 4.5 5.0 4.4 -9.7 8.0 10.0 4.5
Total Domestic Equity 6.3 7.7 1.6 19.3 10.2 119 11.6 7.7 26.9 18.5 13.2 Jul-10
Russell 3000 Index 7.2 -8.6 1.2 18.5 10.5 12.0 11.7 -19.2 257 20.9 13.3
Total International Equity 7.3 -3.8 -2.8 14.9 3.6 6.9 5.4 -17.6 10.0 16.7 5.0 Oct- 10
MSCI EAFE (Nel) 8.5 -1.4 -0.1 13.0 3.5 6.2 50 -14.5 11.3 7.8 5.2
Total Alternatives 0.4 -3.4 -3.1 4.8 0.7 1.8 - -6.9 5.3 -3.7 0.9 Mar-15
Total Altematives Benchmark* 0.7 -1.9 -0.4 7.4 2.8 3.5 - -5.3 6.2 54 2.5
Total Fixed Income 241 -1.2 -2.0 0.3 1.7 1.4 1.4 -6.7 0.1 5.2 1.8 Jul-10
Total Fixed Income Benchmark® 1.8 -0.5 -1.9 -0.7 1.3 11 1:1 -5.4 -0.8 4.5 1.4
Total Cash & Cash Equivalents 0.9 24 1.2 0.8 1.0 - - 1.5 0.0 04 1.0 Apr-18
90 Day U.S. Treasury Bill 1.1 2.5 1.3 0.9 1.4 1.2 0.9 1.5 0.0 0.7 1.4

1) Total Policy Benchmark: 45% ICE BofA 91 Days T-Bills / 17% ICE BofA 1-3 Yr US Corp & Govt / 11% BBgBarc US Gowvt/Credit Int / 8% Total Alternatives Benchmark / 15% Russell 3000/ 4% MSCI EAFE.
2) Total Operating & Short-Term Benchrmark: 95% ICE BofA 91 Days T-Bills / 5% BBgBarc US Govt 1-3 Yr.

3) Total Long-Term / Reserves Fund Benchmark: 27% Russell 3000/ 8% MSCI EAFE / 15% Total Alternatives Benchmark / 30% ICE BofA 1-3 Yr US Corp & Govt / 20% BBgBarc US Gowt/Credit Int,

4) Total Alternatives Benchmark: 100% HFRI Fund of Funds Composite.

5) Total Fixed Income Benchmark: 64% ICE BofA 1-3 Yr US Corp & Govt / 36% BBgBarc US Govt/Credit Int.
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PERFORMANCE REPORT CARD

Inception

% of QTD 2 f g 2Yr 3Yr 5Yr 7Yr 10 Yr 2021 2020 2019 Inception Date

Portfolio (%) (%) (%) (%) (%) (%) (%) (%) (%) (%) (%)

Total Policy Benchmark 2.7 -4.7 -0.3 1.7 2.6 3.0 2.7 4.3 59 8.7 29
Total Operating & Short Term Benchmark 0.8 1.2 0.6 07 1.2 1.0 0.7 0.0 0.8 2.3 0.6
Federated Hermes Government Obligations Fund 184 0.8 1.4 0.7 0.5 1.0 0.8 0.6 0.0 0.3 18 12 Nov-21
90 Day U.S. Treasury Bill 0.8 1.5 0.7 07 1.3 11 0.8 0.0 07 23 1.3
JPMorgan 100% U.S. Tr Sec MM Inst 0.0 0.8 1.4 0.7 0.6 1.1 0.9 0.6 0.0 0.3 2.0 06 Oct-11
90 Day U.S. Treasury Bill 0.8 1.5 0.7 0.7 1.3 1.1 0.8 0.0 0.7 23 07
STAR Ohio 041 0.9 157 0.9 08 - - - 0.1 07 23 {ia Jul-18

90 Day U.S. Treasury Bill 0.8 1.5 0.7 0.7 1.3 1.1 0.8 0.0 0.7 23 1.2

"otal Ferm/ Reser Pool

Tolal Long Term/ Reserves Fund Benchmark 4.2 -9.7 -1.3 2.3 3.6 4.6 4.3 8.0 10.0 14.2 4.3
Russell 3000 Index 7.2 -19.2 0.8 7.1 8.8 11.0 12.1 257 209 31.0 13.0
Vanguard Institutional index 16.1 o101 O D 94 115 125 287 184 315 133 Jul-10
S&P 500 Index 76 -181 2.7 7T 9.4 11.5 12.6 287 18.4 31.8 13.3
Vanguard Mid Cap Index Adm 41 9.0 -187 086 6.2 7.3 95 11.1 245 18.2 31.0 11.3 Oct-10
Vanguard Mid Cap Index Benchmark 9.0 -187 0.6 6.2 7.3 9.5 11.1 24.5 18.2 31.1 11.3
Loomis Sayles Sm Growth N 23 B0 -228 -7.8 45 7.8 10.1 11.8 102 34.3 26.7 58 Sep-19
Russell 2000 Growih Index 4.1 -264 -13.0 0.6 3.5 T 9.2 2.8 34.6 285 3.6
Victory Integrity Small Value Y 23 13.5 I ke Taf 4.6 8.3 95 338 1.2 231 10:0 Oct-10
Russell 2000 Value Index 8.4 -14.5 4.7 4.7 4.1 8.2 8.5 28.3 4.6 224 9.1
MSCI EAFE (Net) 17.3  -14.5 -2.4 09 1.5 4.5 4.7 11.3 7.8 220 4.6
MSCI AC World ex USA (Net) 143 -16.0 4.8 0.1 09 4.8 38 7.8 10.7 21.5 37
William Blair International Growth | 29 126 -283 -11.6 1.0 21 4.8 49 9.0 32.0 30.7 6.1 Jul-12
MSCt AC World ex USA (Net) 14.3  -16.0 -4.8 0.1 0.9 4.8 3.8 7.8 10.7 21.5 4.9
~ Dodge & Cox Intemat'| Stock 38 =IO IR Gy g (- T ) 52 48 110 L ) 4.7 Oct-10
MSCI EAFE (Net) 17.3  -14.5 -2.4 0.9 1.5 4.5 4.7 11.3 7.8 22.0 4.6
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PERFORMANCE REPORT CARD

Inception

% of Q1D 1¥r 2¥Yr 3Yr S5Yr TYr 10Yr 2021 2020 2019 Inception Date

Portfalio (%) (%) (%) (%) (%) (%) (%) (%) (%) (%) (%)

Total Alternatives Benchmark 1.8 -52 O. 2.0 25 3.2 - 6.2 54 11.7 24

Weatherlow Offshore Fund I Ltd Cl 1A 61 16 -89 -1.9 8.3 S 5.0 55 56 24.7 136 -7.1 Jul-21
HFRI Fund of Funds Composile Index 1.8 -5.2 0.3 3.7 3.0 3.3 3.5 6.2 10.9 8.4 -2.8
H.1.G. Whiteharse Principal Lending Offshore Feeder Fd, L.P. 3.0 0.0 - - - - - - - - - 1.8 Jul-22
Credit Suisse Leveraged Loan Index 2.3 -1.1 24 2.3 3.2 4.3 3.8 54 2.8 8.2 3.5
Total Fixed Income Benchmark 1.1 -54 -31  -07 0.9 1.0 1.0 -0.8 4.5 5.0 1.3
JPMorgan Core Bond 6.8 128 =123 -89 -21 0.3 1.1 132 -1.1 81 83 0.3 Sep-17
Bimbg. U.S. Aggregate Index 19 -13.0 -7.5 27 0.0 0.9 1.1 -1.5 7.5 8.7 0.0
YSU Intermediate Term Bond v 5.8 i 8.0 47 08 1.1 1.4 1.3 13 T Ties 3.0 Apr-04
Bimbg. Intermed. U.S. Government/Credit 1.5 -8.2 -49 1.3 0.7 1.1 3 -1.4 6.4 6.8 27
PGIM High Yield R6 4.0 37 -115 30 -01 27 52 4.3 6.5 1337 16.3 35 Jan-17
Bimbg. U.S. Corp: High Yield Index 42 A12 =33 0.0 2.3 5.0 4.0 53 7 14.3 32
'YSU Short Term Bond 171 3l 33 18 0.0 11 15 1.0 0.4 3L 4.3 21 Apr-04
ICE BofA 1-3 Yr. Gov/Corp 09 -38 -21 -03 09 1.0 09 -0.4 3.3 4.1 1.9
‘Lord Abbett Short Duration Income | 7.0 1.1 46 -1.8 -02 13 1.9 1.7 4 32 5.8 14 Apr-18
ICE BofA 1-3 Yr. Gov/Cormp 0.9 -38 -21 -03 0.9 1.0 0.9 -0.4 33 4.1 1.0
90 Day U.S. Treasury Bill 0.8 1.5 0.7 0.7 1.3 1.1 0.8 0.0 0.7 23 1.3
PNC Govt MMkt 0.0 0.9 16 0B 07 - - - 0.0 04 20 - Apr-18
90 Day U.S. Treasury Bill 0.8 1.5 07 0.7 1.3 4 08 0.0 0.7 23 1.3

1) Total Policy Benchmark: 45% ICE BofA 91 Days T-Bills / 17% ICE BofA 1-3 Yr US Corp & Govt / 11% BBgBarc US Govt/Credit Int / 8% Total Alternatives Benchmark / 15% Russell 3000 / 4% MSCI EAFE.
2) Total Operating & Short-Term Benchmark: 95% ICE BofA 91 Days T-Bills / 5% BBgBarc US Gowvt 1-3Yr.

3) Total Long-Term / Reserves Fund Benchmark: 27% Russell 3000/ 8% MSCI EAFE / 15% Total Alternatives Benchmark / 30% ICE BofA 1-3 Yr US Corp & Govt / 20% BBgBarc US Govt/Credit Int,

4) Total Alternatives Benchmark: 100% HFRI Fund of Funds Composite.

5) Total Fixed Income Benchmark: 64% ICE BofA 1-3 Yr US Corp & Govt / 36% BBgBarc US Govt/Credit Int.
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DEFINITIONS & DISCLOSURES

Information provided i general in Mure, 5 provided lot informational purposes ondy, and shou'd NGt be s adwice. Any e based Upon the data availabie at the tene the Information was produced and are subject Lo Change at any tune based on market or other condtions. Clearstead disclaims any batulity for any disect or INCIdeNtal 103s incurred by
applying any of the n decrions must be evaluated a3 1o whether &t is consistent wih ther investment objectives, nsl tolerance, and financial siuation.

Past petformance s no guarartee o! fuun murrs Investing involves risk, umn‘ sk of loss. Dwversfication does not ensure a profit or guarantee against loss.

Allingces are and nchudes of Ovidends and interest ncome, uriess otherwise noted. An vestment Cannot be Made N any index.

Although bonds generaly present less shon—term sk and volatikty than stocks, bonds do CONtan Mierest rate nsk {as nterest rates rise, bONG prices usually falt and vice versa) and the nsk of defaust, o¢ the sk that an rssuer will be unable 1o Make INCOME 07 PINCIPA! PIyMents. Add: bonds and sho: ntad greater inflation nisk, o the frsk that the return of an
wesiment wil Not keep LP Wit iNCreases in the prices of goods and services, than stocks.

Lower-Guakly deltx secursties generally offer higher yields, but also nvoive preater risk of defaukt of prce changes due (o Potential changes i the credit qualdy of the suer. Any hxed ncome 2y be subyect 10 10ss.

The municpal market 13 volatie and can be sigreficantly alfected by adverse tax, legisative, or poltical changes and by the financial conduon of the tssuers of munipal secuses. Interest rate muum un cause the pme M adedt utumyle decrease. A portion of the drvidends you recerve may be subsect 1o federal, state, or I0cal mKOMe tax Of May be subject 10 the federal akernatrve
minmum tx. Generally, tax-exempt munxipal securises a7e not holdings for tax ged accounts such as IRAs and 401(k)s.

Stock markets, especially foregn markets, are volatie and can deckne Signiicantly in response 10 adverse 1ssuer, polnxal reguilalory, markes, of econom Farel Ll ubgect . economic, and poltical riks, all of whh are magnified in emerging markets. The L] f srmatler, I €an be more
vcunle than those oﬂ."ger Growth ke perform diftel ly from the market as a whole and olher types of siocks and can be more volatde than othet typno! stocks. Value Mo(l(s can perform anumw man onm types of stocks and ¢an cantinue to be undervalued by the market for long penods of ime.

ry can be affected by prices, workd events, impart controls, 0 economK
(mngﬂ neal nmavam OF £¢CONOMIC CONCRIONS (AN have & Posilive OF Negative eifect on issuers in the real estate indusiry, wheh may affect your investment.
Indsx Definitions:
The S&P $00 Index 1 2 broad-based masket index, of ge-cap generally of the stock market as a whole. The S&P 400 Index i3 an index of mid-sized U.S. companies. The SLP 600 Index is a markei-value weighted index that consists of 600 smatl-cap U.S. stocks chosen for markel size, kquidty and
indusiry group representation.
The Russell 1000 Value Index, llusun |wolnd-z and Russell 1000 Growth Index are -no«u that measure the performance of large-capalzation value s1ocks, large stocks and large growth stocks, The Russel] Index, Russell and Russell Index are incices that measure the performance of small-capahzation
wvalue stocks, gowth stocks, Russell Midcap Value Index, Russell Midcap index and Ruasell Midcap Growth Index are indices that measure the performance of mid-captalization value stocks, mid stocks and mid: growth stocks, respectively. The Russell 2500 Value Indax, Russell 2500 Index
and Ruasell Indax measure the pe of small to mid-cap value stocks, small 10 mMid-Cap stocks and small to mid-cap growth stocks, respectvely, commonly referred to as “smid™ cap. The Russell 3000 Value Index, Russell 3000 Index ana Russell 3000 Growth Index measure the performance of the 3,000 largest U.S. value stacks, 3,000 largest U.S. stocks and 3,000

1argest U.S. growth stocks, respectively, based on total market capdaization.

tndex represents the broadest index for the 11.S. eguay rmarket, measwng the performance of all LS. equity secunties with readily availadle price cdata. The Wikihire Micro Cap index 5 3 market captaization-weghted index comprrsed of ai stocks in the Wilshire 5000 Index helow the 2,501 rank,
The MSCI EAFE {Europe, Australasia, Far East) Index is designed to measure developed market equity performance, exchuding the U.S. and Canada. The MSCI Emerging Markets (EM) index s dessgnea o measure global emerping market equity performance. The M3CI World Index is designed to measure global developed market equity performance. The MSCI World Index Ex-U.S.
index 13 designed 10 measure the equity market perforrmance of dcvﬂom markets and excludes the U.S. The M3CI Europe Index 13 an index P European counnies. The MSCI Japan Index 13 an ndex of stocks of Japan. The MSCI Pacific ex. japan tndax 15 an unmanaged index condered
representative of $10¢ks of Asa rauﬁ( countnes excludng Japas
The U.S. 16-Year treasury Yield  generally considered 1o be a x barometer for long-term intterest rates.
Merrill Lynch $1-day T-bill Indu inchudes U.S. Treasury s wih 2 remaieng matunty from 1 up to 3 montns.
Tihve Barclays Capital® (BC) U.S. Treasury Index 15 designed 1o cover publc obligations of the U.S. Treasury with a remaneng maturty of one year or more. The BC Aggregate Bond Index is an unmanaged. market value-we:ghted rade fxed-rate debt 133ues, Fiuding corporte, backed, and Zag! u(umm with
maturzies of at least one year. The B U.S. Credit Bond Index 13 designed 10 cover publicly issued U.S. corporate and specified foreign debentures and secured notes that meet the specified matury, lGuedty, and quaity requirements; bonds must be S!C~vegsxeved 10 quatdy. The BC US. Agency Indax 15 Gesigned 10 cover pubbicly dett of US. agencs 1 ']
€Orporations, and corporate of foregn deix guaranteed by the U.S. Government. The BC CMES ndex 5 designed (0 miror commertial mmpgehxud securties of wwestment grade Gualty (Baal/BBB/BBE- or above) using Moody's, S&P. and Fich respectwvely, with maturity of at least one year. The B MES Index covers agency morigage-backed pass-through mum»es(bmn fixed-rate
and hybnd ARM3} 13sued by Ginrve Mae (GNMA), Fannve Mae (FNMA)L and Fredave C). The BCUS. Bond Index lorg-tern Nt bond market wh four man sectors: state and local general obiigation bonds, revenue bonds, iIMured bonds, and pre-refunded bonds. The BC TIPS Index 13 an unmanaged market index mace up of
U.S. Treasury Inflazion Linked Index securities. The BC U.S. Government Bond tndex 133 mmm value-weighted ndex of U.S. Government ﬂ-m me debt rssues with maturaies of one yn' of more. The BC ABS Indax is a market vaiue-weighted ndex that covers fixed-rate asset-backed securties with average ives greater than or equal 1o one year and that are part of a public deat; the
ndex covers the following collateral types: cred:z cards, autos, home equiy loans, bonds). and housing. The BC Global Index 13 fthree the U.S. Aggregate index, Pan-European Aggregate incex, and the Asian-Pacific Auvegne Index. In aggregate the index 13 (realed 1o be a broad-based measure of the
pestormance of investment grade fixed rate detx on a global scale, The BC US Corporate Lonch Iadn isan Index public lons of US. covwne and specified foreign debertures and secured notes with 3 remasning maturity of lOyens or more The 6C U.S. Corporate High-Yield index measures the market of USD-denominated, non-investment grade,
fixed-rate, taxable corporate bonds. The BC intermediate Corporate index includes dollar-denominated dett fiom U.S. and non-U.S. industrial wtility, and financial instRulions issuers with a duration of 1-15years. The 8C US. Treasury Long index is an R pubiic of the U.S. Treasury with a remaineng maturdy of one year or more. The BC U.S,
Government 10 Year Treasury Index measures the performance of U.S. Treasury securities that have a remaining maturity of kess than 10 years. The BC BAA Corporate Index measures the performance of the taxable Baa rated llxcd rate US. dolar-denominated (olpome band market. The BC Globa! Treasury ex US index includes government bonds issued by investment-grade
counthes outside the Urited States, in 10cal cutrencies, that have a remaining maturity of one year Of more and are rated invesiment grade or higner, The BC Emerging Markst Bond Index 5 an ingex that of png markets. The BC U.S. Securitized Bond tndex 15 3 composite of asset-backed securities,
coltateralized morngage-backed securities (ERISA-etgibie) and fixed rate mortgage-backed securities, The BC Quality Distribution AAA, B, and CC-D Indices measure the respective credit qualties of U. s corporate and sp«med fomm debentures md secured notes. The BC Universa! index represents the union of the U.S. A;qu,m Index, the U.S. High Yield Cewome Index, mo 1444
Index, the Eurodollar Index, the Emerging Markets Index, and the non-ERISA portion of the CMBS tndex. The BC 1-3 Year Governmant (ndlz Index tsan index U.S. corporate bands and U.S. government bands with maturities from one to three years. The Index is fex
reflecting of the long- bond market. The BC Intermediate Aggregats Indax measures the pe grace bonds. The 8C 1-3Year Index measures the of U.S. Dollar us. T & {ated and grade U.S. uwpoute s:wvme; that
have a remaining maturay of greater than one year and less than tenyears.
The Bank of Amaerica ML US. High Yield Index tracks the of below grade US Dollar corporate bonds publily rssued in the US market. Qualifying bonds have at least one year remanung term to maturity, are fixed coupon schedule and mnimum outstandmng of $100 million.
The HFR) Funds of Funds Index (HFR? FOF) is an equal weighted ndex designed 1o measure the performance of hedge fund of fund managers. The mare than BOO multi-strategy CONSIRUENKS are feGuired 10 have at least $50 mwhon In assets under Management and a trading track record spanning at least 12 months. The index includes both on and offshore funds and all returns are
reported in USD

The NCREIF Property Index (NPI) represents Guartesly tyme senes COmposae total rate of return measure of a very lirge poo! of indvidual i acquered inthe pr market. The index represarnts apartments, hotels, industriat properties, office busdings and (atail properties wnikh are at least 60% occupsed and owned or coNtrolied, A keast in part by tax-
exempx insttubonal investors or ts uenwed aprx n addition these properties that are wiuded must be prade, and income 2 and a8 projects are excluded. Comstituents ncluded i the NP be valued at least quarterly, ether nternally o externatly, usng standard commercial real estate appracal methodology. Each property must be
appra; years.
The FTSE NAREIT Al REITs tndex 15 2 mmmx amnmm-vn.d ndex that is cesigned 10 Measure the performance of ail tax-qualified Real Estate Investment Trusts (REITs) that are hsted on the New York Stock Exchange, the Amencan Stock Exchange, or the NASDAQ National Market List.
th Owjunu U5 Select Real Estate Securities tndex 1 3 float-aguited market captalzation-we:ghted ndex of pubixly traded real estate securities such as real estate s} and real ng comparses (REOCs).
ha of returms for over 70% of the 1otal dotlars rarsed by U.S. leveraged buyout. wwwm ‘debt and special stuxion managers from 193610 December 2007. Returns are calcutated based on the pocked time weighted retusn and are net of al fees. These pooled means represent the end 1o end fate of return calculated on the aggregate of 2t

usn nom and manw( values reported by the general partners of the undertying consztuents » the Guarterly and annual repart:
The Consumer Index 13 a contumer confidence index published mord"/bylhe\!'wuvxyeﬂulhgm and Thomson Reuters. The ndex 1s normaszed to have a vaiue of 100 n Decermnber 1964.
VIX - The (BOEVoIlMytmxIVNﬁnud on the prces of exght SSP S00 Ndex Pt #nd Cal OPLONS.
Gold - represerted by the dollar spot prce of one troy ounce
WTI Crude - West Texas Intermediate is a grade of crude od used a3 a benchmark In oil priong.
Ih- y index musuns ofa 's abslity to .nom 10 purchase a partular item, $uch as & hause, indexed o the POPULAION'S INCOME
by davich housing unas by the number of occupied housing units o households.

unu Emerging Muhu. Asla ex-Japan, Gichﬂ Index, Latin Aﬂmkn lnm Russiastastern Europs Index: The constituents of tne HERI Emerging Markets Indices are selected «comrg totheir R:gionat Investment Focus nmy There 1s no Investment Strategy triteria for inclusion inthese indices. Funds ctassified as Emerging Maskets have a regiong! investment focus in one of the
foliowing geographic areas: Asia ex-lapan, Russia/tastern Europe, Latin Amenca, Africa or the Midde East. HFRI EH: emplo; d 10 identify in specific niche areas of the market i which the Manager maintains a level of expertise which exceeds that of 2 market genesalist. HFRI EH; Equity
Market Neutral otanalynng prie data to ascertain information about future price movement and reiationships between securites, select securities for purchase md sale. HFR EH: strategies i of analyzing price data to ascertain Information about hture price
movement and rewumsnéps bclween securities, select securities for purchase and sa'e. HFRI EH: Short-Blased stratepes employ anatytical i n whech the s theus it on assessmer of the valuation characteristics on the with (he gon of HERIE: strategies emplay investment
processes designed toidentdy opportunities in securities in specific niche areas of the market 1 which the Manager maintain & leve! of expertrse which exceeds that of a market generalist in identifying opportunities in companies engaged in alt and of gy and as related to of pharmaceuticals and heaithcare inCustry.
HFRI ED: Distrassed Restructuring strategies which employ an investment process focused on corporate fixed income instruments, primarily on corporate credit instruments of companies trading &t significant discounts to their value at issuance or obliged (va value) at maturty as a result of either format bamuua:y proteeding or inancial market peicent:on of near term proceedags.
HFR) ED: Morger Arbltrags stratepies which empioy an nvestment process pmanly focused on appormnnm 0 equity and eqmy related insiruments of comparies which are cutrently engaged in a corporate transaction. HFRI ED: Privato lssus/Regutation D strategies which empioy an investment process primarily focused on opportunities in equity and equity related instruments of
companes which are primanly private and ithquid in nature. HFRI Macre: gies h 23 function of and techrucal modets, with littie or no mfiyence of INdmduats aver the portfolio pmmonmg, HFRI RV: Fixed incoma - Asset Backed includes strategies in whch the ivesiment thess s predicated on
realization of 3 spread between related instruments in which one of muitipie components of the spresd is a fixed income Am(mn\em backed Pphysical collateral or other tinancial ou.;auom (loans, credr cards) Gther mm those of & speific HFRI RV: Fixad in Arbitrage includes strategees i which the thesis 1s an reali of a spread
Detween reiated nsiruments ¢ whith one of muRiple components olnve spread s & convertitite fixed income instrument. HFRI RV: Fixed Income - Corporate inciudes strateges in which the thesi on of a spread between related imstruments in which one or muXtiple components of the wruo s a corporate fixed income muumem HFRI RV: Multi-

employ an thess is of a spread yield n which one or Multiple companents of the spread contfans & fied NComMe, Gerivalive, equity, real estate, MLP of combenation of these o ather ins! HFRI RY: Yield Index st thesis s of aspread
Detween related instruments in whk.n om of muliple components of the spread (ontaus 3 dervative, equity, redl estate, MLP or of these or other is Strategies are typicaty quantiatively Grven to measure the existing between it ad, in wentify atts active ws’l-om n mxh the 13k adyusted spread btmn these instruments.

an
the Consumer Price index (CPT)1s an mﬁmom:y indiator that menutu the change in the cost of a fixed basket of PrOGUCTS and services, cluding houting, electiicty, food and tramsportation. The CPLis published monthly, Unless otherwise noted. the CPI igure 15 35 of the date this report 1 created.
The Credit Sulzse Leveraged Loan index is 2 market value-weighted ndex designed to represent the msunh unwverse of the U.S. dollar-denominated leveraged ioan market.
The Dow jones-UBS Commodity Index measures. ofthe market. iR futures mnums en phys«al that are m-mud for g and market bquadity of each commoday.
The S&P 500 Value Index, Index S&P and S&P Index are a market lﬂd‘ﬂ(hll masutc ne valve and L Zrowth comparwes, respectively. The S&P 400 MIdCap Value, index SEP MidCap 400 Index ana S&P 400 MidCap Growth Index are indxes that
measure the performance of mid-swzed value companes, Mid-sed COMpanies and Mid-sized growth compares, respectively. The S&P 600 Smdl(-p Index 13 2 market value werghted mdu that consists of 600 smali-cap u S. stocks chosen for market se, quidity and industry group representation. The S&P 900 Index combines the large-¢ap S&P 500 and the S&P MaCap 400. S&P
Completion Index TR is a sub-index of the S&P Total Market Index (TMIL incluckng all stocks ekigibte for the SAP TM! and excluding atl curtent consttuents of the S&P 500. S&P Globa! Ex US Property Indax defines and measures the investable universe of pubiicly traded property comparues domiciled in developed and emerging markets excluding the U.S
The Rusaell index, Russell and Russelt Index are indices that measure the performance of large-captalzation value stocks, large stocks and large growth stocks, The Russell 2000 Value Index, Russel] 2000 Index and Russell 2000 Growth tndex are indices. (nal measure the performance of small-capitaiization
vaiue s1ocks, small $tocks and small. growth stocks, resp The Russell Midcap Value Index, Rusast] Midcap index anc Russell Mideap Growth Index are indices that measure the performance of mid-capitalizaon value stocks, imid: $10Chs and mid- growan stocks, he Russell 2500 Value index, Ruasell 2500 Index
and Russell Index measure the of smali to m:d. stocks, smati to mid-cap S1otks and small 10 mid-cap growth stocks, respectively, commondy referred to as *SMID” cap. The Ruasel] 3000 Value Index, Russel] 3000 Index and Russel] 3000 Growth Index measure the performance of the 3,000 targest U $ value stocks, 3,000 largest U.S. stocks and 3,000
1argest U.S. growth stocks, respectively, based on total market upunumn mo Rusell Microcap Index measures the performance of the muicrocap segment of the U.S. equity market. The Russe!) Top 200 Value index measures the pesformance of the especially large cap segmem of the U.S. equity unverse represented by stocks in the targest 200 by markes cap that exhinit value
characterrstics. The Ruasell Developed ex-US Large Cap Index measures the per( of the largest securities n countnies globaly, excluding companies assigned to the United States.
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DEFINITIONS & DISCLOSURES

The Wilshire SC00 Index represents the broadest ncex for the U.S. equiy market, measuring the performance of all U.S. equty secunties with readily available price data. The Wilshire Micro Cap index 13 & market ighted index f 21 stocks in the Wilshire 5000 Index below the 2.5015t rank. The Wilshire 4500 Index 15 comprised of ad stocks n the Witshire 5000
minus the stocks in the SEP 500. The Wilshire Real Estate Securities Index {RESI) 1s comprised of publc ally 1raded reat estate equity securiies.
All MSClindices are gross. defined as Gross total indices reinvest as much as possible of @ company's dividend distributions. The reinvested smount is equal to the tatal dividend amount dilt bited (0 PErsoNs resiing in the country of the dividend-paying company. Gross total return indxces do not, however, include any tax credits, The M5C) EAFE (Europe,
Australasia, Far East) Gross Index is designed 10 measure developed market eGuity performance, excluding the U.S. and Canada. The MSCI Emerging Markets (EM} Gross Index s d-snmed to measure global emerging market equity perfoimance. The MSCH World Gross Indax is designed to measure giobal developed market equity performance. The MSCI World Index Ex-U.S. Gross
Indax s designed to moasure the equity market perfosmance of developed markets and excludes the 1.5, The MSCI Europe Gross Index 15 an aged index European countries. The MSCI Japan Groas Index s an index of stocks of Japan. The MSCI Pacific ex. Japan Groaa kndex is an unmanaged index
conmdered representainve of s10cks of Asia Pacrfic countries extluaing J3pan. The MSCI AC (All Country) Asls ex Japan Groas index is a free float-adjusted matket capitatization m«gm«s lndu that is designed 1o measure the equity market pestormance of Asla, uxludmg Japan, The MSCI ACWI Groas Index is a free Roat-adjusted market cagxtalization weighted inoex that i designed 1o
measure the equly market performance of developed and emerging markets. The MSCI ACWI ex USA Groas Indax is 3 free fioat-adjusted market capialization weghted Index that 15 designed 10 measure the equity market performance of developed and emerping markets. exclucing US. The MSCI ACWI ex US Small Cap Growth Gross index is a market captalzation weighted 1otat
return index measured in U.S. dollars based on share prces and net Cividends that is desgned 10 measre the equity market e of the smati h segments of and emerging markets, extiuding the US.. The MSC) Canada Groas Index is designed 1o measure the perfonmance of the large 4nd midcap segments of the Canada market. The MSCI EAFE
Small Cap Gross Index measures the performarxe of smaii cap stocks in European, Australasian, and Far Eastern markats. The MSCI EAFE Value Gross index 15 2 marker CIPIALAION weghted index That MONTors the performanke of vaiue stacks rom Europe. Austraiasia, and the Far East. The MSCL EM Latin America Gross index is 3 free Nloat-adfjusted markel capitatization weighted
inOex that 1s Gesigned to Measure the equity Market pertormance of emergng markets in Latin America. The MSCI Pacific Free ex Japan Gross Index measures the performance of the Austratan, Hong Kong, New Zealand, and Singapore equity markets, The MSCI Weorld Small Cap Gross indax 1s designed 10 measure the equity market performance of the small c2p segment of deveioped
rharkets. The MSCI US Small Cap 1730 Grogs index represents the unverse of small Caprtalzation companies i the US equdy market. The MSCI US Mid Cap 450 Index represents the universe Of MEGUM (ADRALZANON (OMPINEes i the US equity market. The MSCI US Mid Cap Value Index represents the vaiue companies cf the MSCI US Mid Cap 450 Index. The MSCI US Prime Market 750
Index represerzs the universe of large anG med UM Captalizatbon companies in the US equay market. The MSCI US Prime Market Value Indax represents the vaiue comparves of the MSCI US Pnime Market 750 indes. The MSCI US Prime Market Growth Index represerts the growth companies of the MSCE US Prime Market 750 nces
The Barctays Capital® (BC) US. Treasury index s Gas:gned [0 cover pubic obliganoms of the US. Treasury with a remaning maturaty of one year or more. The BC Aggregate Bond Index is an unmanaged, market vaiue-we-ghted ps for ace fixed-rate debdt 13sues, IKILING £ corporate, securties with
maturties of 31 least one year, The BC U.S. Craxdit Bond Index is desgned 10 caver publicly 1ssued U S. carporate and specified foreign cebentures and secured notes that meet the spmmc maumy. IQudity, #nd Qualty requirements; bonds must be SEC-regrstered to ouamy The BC U.S. Agency Index is designed 1o cover pubiicly ssued debi of U s Govemmm agencies, Quan-federa!
COAParations, and corporate of foreign detit guaranteed by the U.S. Government. The BC CMBS Index is designed 10 mirror qual BBB- or above) usng Moody's, S8P, and Fitch respeciively, with maturity of at least one year. The BC MBS Index <overs agerky mortgage-backed pass-tNrough securities (doth fired-rate
and bybnd ARMs) issued by Ginnie Mae (GNMA), Fanrie Mae (FNMA)L and Fredaie Mac (FHLMC). The BC US. Muaklpll Bond Index (mmslhz U 5. dona hn&um! bomi market with four main sectors: state and local genera) obliigation bonds, revenue bonds, insured bonds, and pre-refunded bonds. The BC US TIPS Index 1s an unmanaged market index made
up of U.S. Treasury Inflaton Linked Index securities. The BC U.S. Gavernment Bond Index 15 a market vali ighted index of U.S. fixed-rate Gebt 1350es with matur dies of one year or more. The BC ABS Index s & market value-weighted index that covers fixed-rate asset backed securiies with average lives greater than or equal to one year and that are part of a publiic deal;
the index covers the following collateral types: reda <ards, autos, home equity loans, strand banus) ann housing. The BC Global Aggregate index is composed of three sub-ingices; the U.S. Aggregate Index, Pan-European Aggregate Index, and the Avian-Pacific Aggregate index. In aggregate the index is created to be 2 broad-based measure of
the performance of investment grade fixed rate debx on a global su\e The BC US Corporate Long Aa Indu an g public of U.S. corporate and specified foreign debentures and secured notes with 3 remanmg maturity of 10 years o7 more. The BC US. terpuuto High-Yield Index measures the market of USD-genominated, non invesiment
grade, fixed-rate, tarabie corporate bonds. The BC te Index mctudes ol debt from V. S ana non US. mduunaL utility, and financial instutions issuers with a duration of 1-10 years The BC U.S. Treasury Long Index «s an index ions of the U.S. Treasury with 3 remaining maturity of one year or more., The BC
U.S. Government 10 Year Tressury Index measures the pe:?ovman(e of US. Treasury securties that have a temaining matuinty of less than 10 years, The BC BAA Corporate index measures the performance of the taxable Baa rated fixed uxe U.S, dollar der\om-nalrd mrpouu band market. Vhe B: Global Treasury ex US Index includes g bonas issued by
countries outssde the United States. i I0cal Currencies, that have a remareng Matunty of one year or more and are rated investment grade of higher The BC Emenging Markst Bond Index s an unmanaged index that total returns for of the emerging markets. The 8C U.S. Securitized Bond index s a composite of asset-| batked s«wues
coilateraizen mortgage-backed secures (ERISA-ehgibie) and fiaed rate morigage-backed securies, The BC Quality Distribution AAA, B, and CC-D indices measweme mpe(wr (rednt qualiies olu s mpame ma w«.v-ec fore:gn dedentures ana secured notes. The : 4 Ilnimal index mrmnu the union of the U.S. Aggregate Index, the U.S. High Yieid Corporate index, the 1444
Index, the Eurodolar InGea, the Emergng Manz(s Ingex, and the non-ERISA portion of the CMBS indea. The BC 1-3 Year Government Credit Index s an J.S. corporate bonds and U.S. g bonds wit three years. The BC 1-5 Year Government Cradit Index s an unmanaged index
of US corporate bonds and U.S. govet nrnent bonds with maturdies tom one 10 five yedrs. The BC Long-term Index s an ngex vefmmg pertormance of the long-term gwemmem bong market. The Bf. hmm Wu Index measures the performarce of Mtermec.aie term mvesiment grace
bonds. The BC 1-3Vear redit Index measures the of US Dosar US. Treasures, government-related anc investment grage U.S. corporate secu ties that have a remaining maturty of greater than one yedr and less than ten years. The BC US. 1-3 Year Government Dond Index 15 compnsed of treasury bond and agency bond and
agency bond inu:ces that have matuntes of one 10 three yexs. The BC U.S. 1-5 Year Governmant Bond index 15 composed of treasury bond and agency bond and agency bond indices that have maturties of one 10 five years. The BC 1-3 Yaar US Treasury Index measures the performance of U'S Treasury securities that have a maturity between 1 to 3 years. . The BC Government Credit
Index measises the performance of L4.5. Government and (orporate bonds rated vestment grade of becter, with matunities of 3 l€ast one year.
The BC High Yield index covers the universe of fixed rate, non-avestment grade cedt. Pay-n. -mc (P1X) bonds. Eurobonds, 3nd dedX 1ssues from (oumtires designied as emergng markets (e.g. Argentina, Brazil, Venezuela, ete.] we exciuded. but Canad:an and global bonds (SEC regrsiered) of nsuers in non-EMG coumnes are included. ONEINal Ssue Terces, step-up LOLPON structures, and

143-As are also uxluded. The BC intermediate Government Index measures the pe US. g securties. The 8C Intermediate Government/Credit Bond Index measures (ne pi termUS. g and corporate bonds. The BC U.S. Long Term Corporate tndex measures the performance of investment grade. fxed-rate,
taxable securiies 1ssued by industnial, utlity, and findncal companies, wah mdtunties greater lmn 10 years. The BC Giobal Credit Hedged USD indax cantains investment grade and high yieid credit securities lwm the Murmem 'ep'estm«! 1S Dailars on g hedged basis. The BC Long A+ U.S. Cradit tndex measures the performance of investment grade corporate debt and agenty
bONds that are dollar denominated and have a maturity of greater than 10¢ years. The BC .5, Gov/Credit: 5-10 Yaar Index ricludes afl medwum and larger issues of U.S. gavernment, investment-grade corporate, and " Donds that have matunties between S and 10 years and aie publcly issued.

The Cambridge U.S. Private fquity Index Is a representation of returns for over 70% of the totul dollars rassed by U S. leveraged buyout, subardinated debt and special situation managers from 1386 to December 2007 Returns. ave calcutated based an the pooled time weighted return and aie net of oll fees. These podled means represent the end to end rate of return calulated on the
aggregate of ait cash flows and market vaives reported iy the general partners of the under lying Constituents in the quarerty and annudal reports, Please Note: the performance of this index Lags by | quarter

The Bank of America (BofA) Merril] Lynch (ML) 91-day T-bill Index includes U.S. Treasury bxlks wth 8 rema:ring maturay from 1 up to 3 months, The BofA ML U-S. ngh Vldd Muur Index & Bank of America ML U.S. High Yield Master Il Indicas track the performance of beiow investment grade US Dokiar Denommnated corporate bonds publicly issued in the US market. Qualitying
bonds have & st one year remaining term ta matunty. are fxed Coupan schedule and minmum outstanding of $100 melion. The BofA ML Al US C: je bonds 1raded in the U S. dolla grade and non grade secunties s0id into the U.S. marhet and publicly traded in the Unded States. The BofA ML US
Corp & Govt 1-3 Yrs Index tracks the of US. go grace g and corporate public dedt issued n the US. oomes" bond mvm mn atieast | yr and less than 3 yrs remaining 10 maturty. including U.S. Treasuty, U.S. agency, foreign government, supranationat 3nd Corpor ate securties. The BolA ML US. High-Yield 88-B Conatrained index
15 @ modshed market ed index ol U'S. gotL e PuDiiCly 135160 I the U.S. domestic market The BofA Merill Lynch US Year Treasury 1-3 Year tndex tracks the performarnce of the tirect sovereign cebt of the U S. Government Raving a matury of at ledst ane year and iess than tree years. The BofA ML Treasuries
1 Year Index 1racks the performance 01 the arect soveve:ﬂ 0edx of the U S. Government having & xmwny O’Jl ieast one year. The BofA ML treasury Current 2 Yesr Index tracks the most recertly issued 2-year U.S Treasury note The BofA ML CMBS Fixed Rate AAA Indax 15 3 subset of the BofA ML U.S. Fixed Rate CMBS Index incluaing 3!l securiiies rated AAA. The BofA ML U.S. Fixed
Rate CMBS tndax tracks the perf: ofus grace Fiaed rate g2 Secunties puiicty 15508 in the U.S. gomestx Mar ket. The DofA ML U.S. Dollar 3-Month LIBOR Index represents the 1ondon intertiank offered rate (LIBOR) wiah a conszant 3 moner: average maturty.

The il Selact MLP Index 13 3 usoaemmmaxea price return index, campred of the COMMON uns of up to 30 of the MOSt Aqu'd Master Lmited Partnershups i the Energy Sector. The Cif World Government Bond Index (WGB1) 1-5 Year Hedged USD Index s a comprehensive measure of the totai return performance of the goverfmert bond markets of approx:mately 22
courtnes with matusites ranging from one 1o five years. The Cltigroup WGB! Index is 2 market (apaiization weighted bond intex (onusting of the governmernt boNa Maraets of the Mufiple countnes. The Cltigroup WGBI ex US tndex is a market capaahzation weighted bond index (ONsatng of the government bond markets of the Muliple COunthes, exch.ang the U S, The Cliigroup 3-
Month US. Treasury Bill Index performante is an average of the last 3-Month Treasury B4 nsues.

The NCREIF Property Index (NPi} represents quarterty tane senes composite 10tal rate of return measure of a very large pool of indvidual commercial real estate properties acquired in the private market. The index represents apartments, hotels, indusinal properties, office Duldings 4nd reta! properties which are at least 60% occupred and owned O CONUOHE, 4T least :n part Dy tax-
exempt institutional nvestors of its des:gnated agent. In adation these properties that are included Must be Nvestment grace, NoN-agrXuitural and Income producang ana all development projects are excluded. Constauents ncluded in the NPI be valued at least quarterly, either internally ar externally, using standard commerCial real estate appraisal methadoiogy Each property must be
incependently appraised a smmimum of orce every three years. Please Nate: the performance of this index 1ags by | quarter. The NCREIF Ttmbertand tndex is a quarterly time series compos:te return measure of investment performance of a large pool of indwwdual timber properties acquired in the private market for investment purposes only.

The Ibbotson Intermediate Government Bond Index is measured using 2 one-bond portiolio with 3 maturity near 5 years.

The JP Morgan Emerging Markets Bond Index Plus (EMBI¢) Indax tracks total returns for 1raged external debt instruinents (external meaning fore:gn cunency denominated faed income) i the emerging markets. The JPMorgan GB) Global ex-US Index represents the total return performance of major non-U.S. bond markets.

The HERI Funds of Funds index (KFRI FOF) is an equal weighied ndex designed to measure the perfarmance of hedge fund of fung mamgm The more than 8O0 mutti-strategy (oﬂs(-!urms are requied 10 have at least 350 N In assets under Management and a trading 1rack record sfnnmo‘ 3t least 12 montns. The e Inciudes both on a0 offsnare funds and al returrs are

reported m USO. HFR Relative Value tndex 11acks rivestment Imanagers who mamiain posaions in which the tness s of a valuation nt Detween multiple secutities. Managers employ a varely of and heses. and securtty types range broadly & 10ss equity, fixed
income, defrvative of other security types. Fued income strategies are. !yp‘(‘l'y Quantitatrvely driven (o medsure the ewstng relationship belw!en Miruments and, i some (ases, et n!y mran e DOSLOM N which the 15k adjuried spread between These instiumens represents an atractve opoommny for the Nvestmer marager. RY poSA0N May be involved i (O1POfate transactions
a5, DUt 3 0pPOsed 10 ED expusures, the. thewsr of aprcng y Detween related securities. 35 0PPOsed tO the outcame af the corporate transaction, HFRI Fund of Funds Ci Index 15 an eq: Fa ingex g tunes o funds that invest wah multiple managers focused on (onsstent petformance and iower vol3niity via

absoute sirxegies. HFRI ED: Merger Arbltrage strategres whah empioy an ms!mtnl process primarnty |zxused 0N 0PPOTILNTIEs 1N eQisly and eQuAY 1eiated Imstruments of COMPINies whiCh e Currently engaged in 4 COrpOTate transaclion

The FTSE All-World e US Index comprises lrge and mikap stocks providing coverage of Geveioped and emergng markess, exciutng the US The FTSE NAREIT Developed Index i a gobal market (apAalzalion weghted index COMPosed of Listed real estate securties from Ceveioped market (ountries in Nortn America. Europe. and Asid. The FTSE NAREIT Developed ax U.S. Index is 3
gl0Dat market Caital2aton weighted index compased of asted real estate securttes from developed market courtries i North America, Europe, and Asia, excluding the U.S.. The FTSE High Dividend Yield Index (omprises s10Cks INa? are characterized by higher -than average dwidend yields, and 15 based on the US componert of the FISE Giabal Equtty ndex Series (GEFS) The FTSE NAREIT
All REITS Index 13 a marhet (aplalization-we-grted index that 1 designed (o medsix e the performance of ail tax-qualified Reat Eszate Investment Trusts (REITS) that are kstec on the New York Stock Exchange, the Amerxan Stock Exchange, or the NASDAQ National Market List. The FTSE NAREIT Equity REIT Index is an 12eq noex refiecting pe ofthe U 'S real estate
investment trust market.

The Consumer Price Index (CPI} is an inflationary indicatar that measures the change i the cost of a fined basket of praducts and services, INcluding housing, electnddy, fond, and transportation. The CPLis published monthly. Please Note: the performance of thrs index tags oy 1 month.

The Credit Sulsse Leveraged Loan Indax is & market value-weghied index designed torepresent the investable unwerse of the U.S, dollar-denominated leveraged 10an masket. The Dow jones (D)) UBS Commodity Index measures the performance of the commocites market. it consists of exchange-traded futures contracts on physal commodgies that are weignted to account for the
economx significance and market liquidity of each commeday, The 0] U.S. Total Stock Market Indax is an all-nciusive measure composed of all U.S. equity securtties wah readily avaiabie prices. The D) U.S. Completion Total Stock Markat Index is 2 subset of the D] U.S. Totai Stock Market index that excludes components of the S&P 500. The Dow Jones U S. Sclect Real Estate
Securities Index 15 a foat-adjusted market capitatzation-weighied index of publicly traded real estate secutities such as real estale investment trusts (REITS) and real estate operating companies (REOCs).

The Dow Jones Target Date {Today, 2010, 2015, 2020, 2025, 2030, 2035, 2040, 2045, 2050, were (eated to portfalios of stotks, banas and cash. Each index 1 made up of COMPpOsTe INGICes representing tnese three asset classes. The asset Class ingices are weightsd tifferently within each target date index depending on the time harzan. £ach month. the
210CatoNS 3IMOng the asset (335 NECEs are redalanced L0 reflect an Creasingly CONSErvatnve asset mix

The Uletime Index series consiszs of 13 ncenes {Income, 2000, 20005, 2010. 2015. 2020, 2025, 2030, 2035. 2040, 2045, 2050, 2055) ava:iadle in three risk profiles: aggressive, moderate, and conservatve. The indexes are buil on asset J0CaLON Methodolagies ieveloped by (DhGtsOn ASSOCiates, 3 leager in asset anoul-en researcn ana a Mormingstar (ump‘ny snn(e
2006. The InCeres provice pure asset-Class exposure 10 globa! equities, globat fixeg. . ang Treasury Infi P o Securtes (TIPS) by using existing Mormingstar indexes as 310Cation buiding blocks. The portfoio are heid in tothe US wnvestor's number of years umi! he C Mocerale ana Agg

profies are fOr investors who are COMIoTTabie with DEIOW:dverage exposLre 10 equTy matul VOlatdity, Mvestors who are comfortabie wih average exposure 10 eQuTY Market volatity and wet-funded investors who are comfortable wikh ahove average exposure to equity market voudtity, respecively,
These reports are NGt 1o De construed as an otfer or the sOtatoN of an alfer 10 Duy Of sell secutities Ientioned herein. INfarMATON CONLAMNed u1 These 16POMS are baset on 1ourtes and data beheved retabie. The ormAation used 10 CONSINXT these reports was recenved via a vanety of sources, These reports are for informatonal purposes only anc are N0t Wenced (o satsty any
compliance or regulatory conditions set forth Dy any governang body of the securities ndustry. These reports 0o not Lake the place Of any brokerage statements, any funa COMPany siatements, of Lax fOrms. You ae wrged 10 COMPare this report wih the statement you recena from your custotnan Covering the same perod. Differences in postions My OCCLr Cue L0 repOrting d3tes used 3rd
whether certamn assets 3¢ nOt Maintained by your custodian. There May 5o be a:fferences N Ihe nvestment values shown due (0 the use of diferng valuaion saurces and methods Past performance 1S 1o guarantee of iture results. INvesting iIMvolves ns i ncluding 1isk of koss. Diver ufication does not ensure 3 Profd o guarantee agamnst 10ss.
This evaluation report has been prepared for the excluswe use of 4 specific Client and no Part of 4 May be wsed by any manager without of that ctient and Clearsiead
of managers ooth ang aspects. In adddion tothe structure, track key-empioyee information, and ho'd reguidr meetings with each investment Management ofgamization empioyed by our chents.
The data presented in this seport have been cakulated 0n a tme-weighted rate of return basis. All returns are net of investment advisory ius, but gross of Clearstead advisory fees and custodian fees, uniess atherwise Labeled. The deduction of Clearstead advisory fees ana custodian fees would have the eftect of gecreasing the ind«ated investment perfarmance.
The performance data shown represent past performance. Past pesfarmance is not indicative of fiture resutts. Current performance data may be lower s higher than the performance data presented.
Returns for perogs ionger 1han one year are annuatzed. Eath number 1s Independently rounded
A current copy of Hartlang & Co.'s ADV-Part 2 is avalabie (o all chents upon request.

C lea rstea d 1100 Superior Averiue fast - Suite 700 - Cleveland, Ohio 44114 - 276.621.1090 - clearstead.com 43



YOUNGSTOWN
STATE
UNIVERSITY

RESOLUTION TO AMEND THE
YOUNGSTOWN STATE UNIVERSITY
NON-ENDOWMENT ASSET ALLOCATION GUIDELINES

WHEREAS, the Investment Committee of the Board of Trustees of Youngstown
State University is responsible for developing sound and consistent asset
allocation guidelines and setting forth an investment structure for managing the
University’s assets pursuant to University policy 3356-3-10: and

WHEREAS, the Investment Committee has consulted with the University’s
Investment advisors and recommends edits to the Non-Endowment Asset
Allocation Guidelines.

NOW, THEREFORE, BE IT RESOLVED, that the Investment Committee of
the Board of Trustees of Youngstown State University does hereby approve the
changes to the Non-Endowment Asset Allocation Guidelines, attached hereto.

Board of Trustees Meeting
June 22, 2023
YR 2023-
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YOUNGSTOWN STATE UNIVERSITY
Asset Allocation and Other Investment Guidelines

Investment of Non-Endowment University Funds
Revised May 2023

ASSET ALLOCATION GUIDELINES

The Assets of the University are to be allocated between short-term assets and long-term
assets. The Asset Allocation section of the Policy is specifically intended to address short-
term assets and long-term assets as two distinct asset pools of the University’s balance
sheet assets.

The objectives that the University has established in conjunction with a comprehensive
review of the current and projected financial requirements are as follows:

1. The strict adherence to the Ohio Revised Code and the authority granted under Ohio
Revised Code §3345.05. Specifically:

a. ORC 3345.05 (C)(1): A minimum of 25% of the average amount of the
University’s investment portfolio over the course of the previous fiscal
year must be invested in securities of the United States government or
of its agencies or instrumentalities, the treasurer of state's pooled
investment program, obligations of this state or any political subdivision
of this state, certificates of deposit of any national bank located in this
state, written repurchase agreements with any eligible Ohio financial
institution that is a member of the federal reserve system or federal
home loan bank, money market funds, or bankers acceptances maturing
in two hundred seventy days or less which are eligible for purchase by
the federal reserve system, as a reserve.

b. ORC 3345.05 (C)2): Eligible funds above those that meet the
conditions described in ORC 3345.05 (C)(1) may be pooled with other
institutional funds and invested in accordance with section 1715.52 of
the Revised Code.

The Operating and Short-Term Pool will be comprised of cash and short-term assets
required for working capital, liquidity purposes, and other short-term needs. It is
understood that assets classified as short-term are to be maintained primarily in cash and
cash equivalents, and may also invest partially in short term fixed income (guidelines
defined within), in order to meet the daily liquidity needs of the University. The asset
allocation guidelines of the Operating and Short-Term Pool are outlined in the table below.

The Long-Term / Reserves Pool are investments with a time horizon in excess of one year.
It is assumed that financial needs of the University ranging from one to five years will be
maintained in fixed income investments. It is further assumed that any equity or alternative
investments will have a time horizon greater than five years. As shown in the table below,
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short-term and intermediate-term fixed income, alternative investments, and equity are
classified as long-term assets.

Based on the investment objectives and risk tolerances stated in these guidelines, the
following asset allocation strategy is considered appropriate for the University’s
investment Assets:

Operating & Short Term Pool Allocation
Asset Class/Investment Strategy Pool Target Pool Range Total Range
Total Cash/Operating Assets n/a 60-100%
Total Short-Term Fixed Income n/a 0-40%
0-50%

Total Domestic Equity 27% 20-35%
Total International Equity 8% 0-15%
Total Equity 35% 25-45%
Total Alternatives 15% 0-20%
Total Short-Term Fixed Income 30% 25-45%
Total Intermediate-Term Fixed 20% 10-30%
Income
Cash 0% 0-5%

100% 50-100%

According to the University’s Policy, the operating and short term funds of the non-
endowment funds are allocated to the Operating and Short-Term Pool of the asset
allocation guidelines. Adequate balance of 60 to 100% of the pool will be invested in cash
and cash equivalents in order to provide the University with liquidity to meet its operational
needs. The Pool may also invest 0-40% in 1-3 year average maturity U.S. Government
fixed income investments. The Operating and Short Term Pool should represent 0-50% of
the total market value of the Investments. Although the actual percentage will fluctuate
with market conditions, levels in excess of 50% will result in rebalancing the Investments
to target levels. The Committee will review the pool level allocations on a quarterly basis.

According to the University’s Policy, funds with a longer time horizon are allocated to the
Long-Term / Reserves Pool. This Pool will be comprised of short-term fixed income,
intermediate-term fixed income, alternative investments, and equity.

Short-term fixed income should normally represent 30% of the total market value of the
Pool. Although the actual percentage will fluctuate with market conditions, short-term
fixed income levels in excess of 45% or below 25% will result in rebalancing the short-
term fixed income component of the pool to its target level. The Committee will review
the short-term fixed income allocation on a quarterly basis. -

Intermediate-term fixed income should normally represent 20% of the total market value
of the pool. Although the actual percentage will fluctuate with market conditions, short-
term fixed income levels in excess of 30% or below 10% will result in rebalancing the
intermediate-term fixed income component of the pool to its fixed income target level. The
Committee will review the intermediate-term fixed income allocation on a quarterly basis.
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Up to 10% of the fixed income investments in the Long Term Pool may be made in below
investment grade debt (high yield).

The equity component should normally represent 35% of the total market value of the long-
term pool. Although the actual percentage of equities will vary with market conditions,
equity levels in excess of 45% or below 25% will result in rebalancing the equity
component of the fund to its equity target level. The Committee will review the equity
allocation on a quarterly basis.

The alternative investments component should normally represent 15% of the total market
value of the long-term pool. Although the actual percentage will vary with market
conditions, levels in excess of 20% will result in rebalancing the alternatives component of
the fund to its target level. The Committee will review the alternative allocation on a
quarterly basis.

Depending upon market conditions, the percentage allocation to each asset class may
fluctuate within the above policy ranges. Such strategic allocations should be reviewed
and approved by the Investment Committee on an ongoing basis. In the event that the
allocation to a certain investment Pool and asset class falls above or below the above
established ranges, the investment consultant will rebalance the portfolio in a prudent and
timely manner.

Investment objectives and guidelines will be established for each separate account
investment manager. Mutual funds are not subject to the Guidelines set forth below. As it
relates to the investment consultant’s selection and retention decisions regarding mutual
funds, the stated Guidelines should be used as references.

CASH AND CASH EQUIVALENTS GUIDELINES

Such investments should be prudently diversified and would include:

e any instrument issued by, guaranteed by, or insured by the U.S. Government, agencies,
or other full faith instruments;

e commercial paper issued by domestic corporations which is rated both "P-1"and
"A-1" by Moody's and Standard & Poor's, respectively;

o certificates of deposit, bankers acceptances, or other such irrevocable primary
obligations from a list of approved banks provided by the managers; and

e commingled, short-term cash reserve funds managed generally in accordance with the
principles set forth above.
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FIXED INCOME GUIDELINES

The objective of the fixed-income portion of the Assets shall be both to provide a secure,
above-average stream of income (i.e., income in excess of U.S. Treasury Bill rates) and to
provide a relatively stable market value base. The following directions are intended to
apply to all fixed-income investment managers:

Within the Operating and Short Term Pool, non-cash investments are limited to U.S.
government only fixed income securities with a | to 3 year average maturity and
duration +/- 20% of the stated benchmark.

Fixed-income investments may include U.S. and Non-U.S. issues of Government and
Agency obligations, marketable corporate bonds, mortgage or asset-backed bonds, and
preferred stocks with sinking funds as deemed prudent by the investment managers.

Fixed income investments are to be prudently diversified by security type, with an
emphasis toward avoiding concentrated positions in any one fixed income sector or
security type.

Fixed-income portfolio maturity, as measured by portfolio duration, should be in the
range of 80% to 120% of the applicable benchmark.

Below investment grade fixed income investments are permissible up to 10% of the
total fixed income allocation; however, the total portfolio will seek an average weighted
credit quality of “A” or better by Standard & Poor’s

No more than 5% of the fixed income investments, at market, shall be invested in
securities of any one issuer, except Government and Agency obligations, without the
Committee’s prior approval.

Cash equivalent investments (maturities less than one year) are permitted, up to 10%
of the total market value of the account, when the managers' investment policies
discourage longer-term commitments. However, the Committee must be consulted in
the event that the manager chooses to increase its cash equivalent position beyond 10%
of the assets under its supervision.

Investment assets allocated to fixed income investment management firms and
institutions shall be properly diversified so as to avoid over concentration with any one
investment manager or institution.



Page 5 of 10
EQUITY GUIDELINES

The objective of the equity portion of the Assets shall be to provide for potential growth of
principal with a long term time horizon. The use of both passively managed equity index
strategies and actively managed mutual funds, collective trusts, separate accounts, and
comingled funds are permitted. The following acceptable sub asset classes will serve as a
guideline for equity investments:

A. Large Cap Domestic - common stocks or equivalents listed on an
established stock market (e.g., NYSE, AMEX, NASDAQ) and readily
marketable with market capitalization generally exceeding $5 billion. Non-
marketable securities may not be purchased or held without prior approval
from the Committee. As used herein, “generally exceeding $5 billion”
means that greater than 67% of the value of the portfolio is invested in
securities when the market capitalization of which exceeds $5 billion.

B. Small/Mid Cap Domestic - common stocks or equivalents listed on an
established stock market (e.g., NYSE, AMEX, NASDAQ) and readily
marketable with market capitalization generally exceeding $500 million.
Non-marketable securities may not be purchased or held without prior
approval from the Committee. As used herein, “generally exceeding $500
million” means that greater than 67% of the value of the portfolio is invested
in securities when the market capitalization of which exceeds $500 million.

C. International - common stocks or equivalents listed on an established stock
market (e.g., NYSE, AMEX, NASDAQ, FTSE, NIKKEI, DAX) and readily
marketable with market capitalization generally exceeding $1 billion. Non-
marketable securities may not be purchased or held without prior approval
from the Committee. As used herein, “generally exceeding $1 billion”
means that greater than 50% of the value of the portfolio is invested in
securities when the market capitalization of which exceeds $1 billion.

Equity Diversification

Each investment manager should diversify the portfolio in an attempt to minimize the
impact of substantial losses in any specific industry or issue. Therefore, each equity
account:

e May not invest more than approximately 5% of the account valued at cost in
a given issuer, unless its prospective benchmark / index has greater than a 5%
allocation to a specific issuer; In this case, the manager must not exceed an
allocation 5% of the account higher than the index weighting.

e May not invest more than approximately 10% of the account valued at market
in a given issuer.

e Large Cap. Mid Cap and Small Cap Domestic - Shall be broadly diversified
by industry or sector groups and not represent over concentration relative to
the mandate’s relevant benchmark. Additionally, domestic equity managers
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shall limit international-domiciled securities to 10% of their portfolio value,
absent Committee approval.

e International — Shall be broadly diversified by country, industry or sector
groups and not represent over concentration relative to the mandate’s relevant
benchmark; and limit emerging market exposure to 25% of total international
exposure.

e Global — Shall be diversified between domestic and international equities and
follow an investment strategy consistent with its mandate’s benchmark that it
is seeking to outperform; global equity managers may invest in both
developed and developing markets and must ensure ample diversification
across industry and sector groups.

ALTERNATIVE INVESTMENT GUIDELINES

Alternative investments are investments that are not included in the traditional assets of
cash, equities, and fixed income. Alternative investments include categories such as
hedge funds, private equity, private debt, real estate, commaodities, tactical asset
allocation strategies, etc.

The objective of the alternative investments shall be to promote diversification and
provide risk-limiting characteristics with the goal of long-term return potential and lower
overall portfolio volatility.

It is the responsibility of the investment consultant to conduct acceptable levels of due
diligence on any investment categorized as an alternative investment. The investment
consultant will provide education from time-to-time on alternatives to the Committee of
the risks and rewards of the asset class, as well as the underlying risks and characteristics
of the alternative investment vehicle. Any due diligence information conducted by the
investment consultant can be requested by the Committee for review and documentation.

Investments in private strategies, hedge funds and fund-of-funds, real estate, real assets,
and commodities, among other types of alternative strategies, are permissible to the
extent that they are established within the asset allocation guidelines. Alternative
investments may be accessed through mutual funds, comingled funds, and partnerships,
among other types of institutional investment vehicles that offer proper diversification
and prudent risk levels.

PROHIBITED INVESTMENTS

The following categories of securities and strategies are not considered appropriate at the
present time:

Private Placements

Unregistered or Restricted Stock

Margin Trading/Short Sales

Commodities, Commodity Contracts, Precious Metals, or Gems (excluding
liquid mutual funds)
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e Real Estate Property (excluding REITs and other comingled Real Estate
strategies)

¢ QGuaranteed Insurance Contacts

e Securities Lending; pledging or hypothecating securities

VOTING OF PROXIES AND TRADE EXECUTION

The investment manager shall vote proxies for separately managed accounts on behalf of
the University. The Investment Committee will vote all mutual fund proxies or default to
a third party to act in its best interest.

The Committee expects the purchase and sale of its securities to be made in a manner
designed to receive the combination of best price and execution.

RESPONSIBILITIES OF THE INVESTMENT MANAGERS FOR SEPARATELY
MANAGED ACCOUNTS

The guidelines below are applicable to all investment managers that manage money for the
University on a separate account basis. However, any mutual or commingled fund retained
by the University will not be expected to adhere to these responsibilities.

Adherence to Policy Guidelines

The Assets are to be managed in accordance with the Policy guidelines herein or expressed
by separate written instructions when deviation is deemed prudent and desirable. Written
instructions amending this Policy document must be authorized by the Committee and will
be communicated through the University’s Vice President for Finance and Administration
or the investment consultant.

Discretionary Authority
The investment managers are expected to exercise complete investment discretion within

the boundaries of the restrictions outlined in these guidelines. Such discretion includes
decisions to buy, hold, or sell equity or fixed-income securities (including cash equivalents)
in amounts and proportions reflective of each manager's current investment strategy.

Communication

The investment consultant and Committee encourage, and the investment managers are
responsible for, frequent and open communication with the Committee and the investment
consultant on all significant matters pertaining to the investment of the Assets. These
communications would generally be addressed to the University’s Vice President for
Finance and Administration or investment consultant.

The Committee recognizes that the Policy requires periodic re-examination and, perhaps,
revision if it is to continue to serve as a working document to encourage effective
investment management. Whenever an investment manager believes that the Policy should
be altered, it is the responsibility of the manager to initiate written communication with the
Comnmittee.
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Reporting
The Committee expects each investment manager to forward, on a timely basis, quarterly

reports containing portfolio activity, valuations at market, and quarterly strategy updates.
This information may be compiled and summarized by the investment consultant for the
Committee.

Compliance with Prudency and Diversification Measures

As fiduciaries, the investment managers are expected to diversify the portfolio to minimize
the risk of large losses. The managers are expected to invest the Assets with care, skill,
prudence, and diligence under the circumstances then prevailing that a prudent person
acting in a like capacity and familiar with such matters would use in the conduct of an
enterprise of a like character and with such aims. Furthermore, the investment managers
are expected to acknowledge in writing their intentions to comply with the Policy as it
currently exists or as modified by the Committee from time to time.

RESPONSIBILITIES OF THE INVESTMENT CONSULTANT

The investment consultant is responsible for implementing the investment program within
the framework of the University’s policies and guidelines and the following
responsibilities:

e reviewing asset allocation and investment strategy on an annual basis to determine if
the current strategy meets the cash flow needs of the University and is maximizing the
long-term total return of the Assets;

e selecting investment managers for the University’s Assets that fit within policies and
guidelines that will assist in achieving each Pool’s objectives;

e evaluating and monitoring all separately managed accounts to ensure that each
investment manager is adhering to the issued Policy guidelines;

e communicating with all investment management organizations on a quarterly basis to
determine portfolio composition and to ascertain information concerning
organizational change. (Each portfolio is to be reviewed for style drift through
portfolio holdings and returns-based style analysis. Additionally, each portfolio is to
be reviewed for prohibited investments on an ongoing basis);

e providing a quarterly performance evaluation report and assessment of the University’s
Assets;

e monitoring the equity holdings of the total portfolio to determine if any one holding
represents a percentage weighting that exceeds 10% of the total portfolio and alerting
the Committee when the portfolio violates this Policy;

e reviewing asset allocation on a quarterly basis to determine if the current levels are
consistent with the asset allocation guidelines stated in this document;
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monitoring the performance of each investment manager retained by the University to
determine if the investment product is out-performing the appropriate benchmark over
rolling 3 and 5-year time periods; and

monitoring the performance of the total portfolio to determine if the collective
investment strategy is outperforming the appropriate benchmarks over rolling 3 and 5-
year time periods.

EVALUATION AND REVIEW

The objective of the evaluation and review process is to monitor the progress of the Assets
in achieving the overall investment objectives. Performance will be measured and
reviewed periodically by the Committee and their consultants. Particular attention will be
directed toward:

determining whether the total funds are achieving their stated objectives;
determining whether the investment managers are performing satisfactorily in relation
to both the objectives set forth in this Policy, as a primary consideration, and to other

investment organizations managing similar pools of capital and the recognized market
indices;

determining whether the investment managers are adhering to the guidelines set forth
herein;

the relative total portfolio return and volatility versus established benchmarks and
peers;

any issue involving the management of the investment assets;

asset allocation structure in light of evolving markets, strategies, and fund
requirements;

reviewing benchmarks at least annually to determine appropriateness;

determining whether the investment managers are adhering to their stated philosophy
and style; and

determining whether the overall policies and objectives continue to be appropriate,
reasonable, and achievable.

REVIEW OF INVESTMENT RESULTS

On a regular basis, but not less than once annually, the Committee will review actual
progress of the funds versus the investment environment. The regular review will include:
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e absolute market and total portfolio returns;
e relative total portfolio return and volatility versus established benchmarks and peers;

e asset allocation structure in light of evolving markets, strategies, and fund
requirements;

e adherence to guidelines;

¢ individual manager performance versus established benchmarks and peers;

e the continuing appropriateness of this Policy; and

¢ any issue involving the management of the funds’ assets.

The performance of each individual investment manager will be reviewed on a quarterly
basis with appropriate benchmarks as agreed upon from time to time by the Investment
Committee.

Total Fund, Pool level, and asset class returns will be measured as follows:

Total Fund: Weighted average benchmark based on the asset allocation targets identified
with these guidelines using the below referenced market indices.

Pool level: Weighted average benchmark based on the asset allocation targets identified
with these guidelines using the below referenced market indices.

Asset Class Benchmark

Operating / Short Term Pool
Cash 90-Day U.S. T-Bill
Short Term Fixed Income Bloomberg 1-3 Year Government Index / Bloomberg 1-5
Year Government Index
Long Term / Reserves Pool
Domestic Equity Russell 3000 Index
International Equity MSCI EAFE Index, MSCI ACWI ex US Index
Global Equity MSCI ACWI Index
Intermediate Fixed Income Bloomberg Aggregate Index, Bloomberg Intermediate
Govt./Credit Index
Short Term Fixed Income ICE BofA 1-3 Year US Corp & Govt Index, Bloomberg 1-5
Year US Corp & Govt Index
Alternative Investments CPI+3%, HFRI Fund-of-Funds Index, HFRI Equity Hedge
Index, Other Applicable Alternative Benchmarks, FTSE
NAREIT Developed Index
Cash 90-Day U.S. T-Bill
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YOUNGSTOWN STATE UNIVERSITY
Asset Allocation and Other Investment Guidelines

Investment of Non-Endowment University Funds
Revised May 2023

ASSET ALLOCATION GUIDELINES

The Assets of the University are to be allocated between short-term assets and long-term
assets. The Asset Allocation section of the Policy is specifically intended to address short-
term assets and long-term assets as two distinct asset pools of the University’s balance
sheet assets.

The objectives that the University has established in conjunction with a comprehensive
review of the current and projected financial requirements are as follows:

1. The strict adherence to the Ohio Revised Code and the authority granted under Ohio
Revised Code §3345.05. Specifically:

a. ORC 3345.05 (C)(1): A minimum of 25% of the average amount of the
University’s investment portfolio over the course of the previous fiscal
year must be invested in securities of the United States government or
of its agencies or instrumentalities, the treasurer of state's pooled
investment program, obligations of this state or any political subdivision
of this state, certificates of deposit of any national bank located in this
state, written repurchase agreements with any eligible Ohio financial
institution that is a member of the federal reserve system or federal
home loan bank, money market funds, or bankers acceptances maturing
in two hundred seventy days or less which are eligible for purchase by
the federal reserve system, as a reserve.

b. ORC 3345.05 (C)(2): Eligible funds above those that meet the
conditions described in ORC 3345.05 (C)(1) may be pooled with other
institutional funds and invested in accordance with section 1715.52 of
the Revised Code.

The Operating and Short-Term Pool will be comprised of cash and short-term assets
required for working capital, liquidity purposes, and other short-term needs. It is
understood that assets classified as short-term are to be maintained primarily in cash and
cash equivalents, and may also invest partially in short term fixed income (guidelines
defined within), in order to meet the daily liquidity needs of the University. The asset
allocation guidelines of the Operating and Short-Term Pool are outlined in the table below.

The Long-Term / Reserves Pool are investments with a time horizon in excess of one year.
It is assumed that financial needs of the University ranging from one to five years will be
maintained in fixed income investments. It is further assumed that any equity or alternative
investments will have a time horizon greater than five years. As shown in the table below,
short-term and intermediate-term fixed income, alternative investments, and equity are
classified as long-term assets.
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Based on the investment objectives and risk tolerances stated in these guidelines, the
following asset allocation strategy is considered appropriate for the University’s
investment Assets:

Operating & Short Term Pool Allocation

Asset Class/Investment Strategy Pool Target Pool Range Total Range
Total Cash/Operating Assets n/a 60-100%
Total Short-Term Fixed Income n/a 0-40%
0-50%

Total Domestic Equity 27% 20-35%
Total International Equity 8% 0-15%
Total Equity 35% 25-45%
Total Alternatives 15% 0-20%
Total Short-Term Fixed Income 30% 25-45%
Total Intermediate-Term Fixed 20% 10-30%
Income
Cash 0% 0-5%

100% 50-100%

According to the University’s Policy, the operating and short term funds of the non-
endowment funds are allocated to the Operating and Short-Term Pool of the asset
allocation guidelines. Adequate balance of 60 to 100% of the pool will be invested in cash
and cash equivalents in order to provide the University with liquidity to meet its operational
needs. The Pool may also invest 0-40% in 1-3 year average maturity U.S. Government
fixed income investments. The Operating and Short Term Pool should represent 0-50% of
the total market value of the Investments. Although the actual percentage will fluctuate
with market conditions, levels in excess of 50% will result in rebalancing the Investments
to target levels. The SubeommitteeCommittee will review the pool level allocations on a
quarterly basis.

According to the University’s Policy, funds with a longer time horizon are allocated to the
Long-Term / Reserves Pool. This Pool will be comprised of short-term fixed income,
intermediate-term fixed income, alternative investments, and equity.

Short-term fixed income should normally represent 30% of the total market value of the
Pool. Although the actual percentage will fluctuate with market conditions, short-term
fixed income levels in excess of 45% or below 25% will result in rebalancing the short-
term fixed income component of the pool to its target level. The SubeemmitteeCommittee
will review the short-term fixed income allocation on a quarterly basis.

Intermediate-term fixed income should normally represent 20% of the total market value
of the pool. Although the actual percentage will fluctuate with market conditions, short-
term fixed income levels in excess of 30% or below 10% will result in rebalancing the
intermediate-term fixed income component of the pool to its fixed income target level. The
SubeommitteeCommittee will review the intermediate-term fixed income allocation on a
quarterly basis. Up to 10% of the fixed income investments in the Long Term Pool may be
made in below investment grade debt (high yield).
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The equity component should normally represent 35% of the total market value of the long-
term pool. Although the actual percentage of equities will vary with market conditions,
equity levels in excess of 45% or below 25% will result in rebalancing the equity
component of the fund to its equity target level. The SubeemmitteeCommittee will review
the equity allocation on a quarterly basis.

The alternative investments component should normally represent 15% of the total market
value of the long-term pool. Although the actual percentage will vary with market
conditions, levels in excess of 20% will result in rebalancing the alternatives component of
the fund to its target level. The SubeeommitteeCommittee will review the alternative
allocation on a quarterly basis.

Depending upon market conditions, the percentage allocation to each asset class may
fluctuate within the above policy ranges. Such strategic allocations should be reviewed
and approved by the Investment SubeonynitteeCommittee on an ongoing basis. In the
event that the allocation to a certain investment Pool and asset class falls above or below
the above established ranges, the Censultant—sheould—make—arecommendation—to—the
Hrvestment-Subeommitteetoinvestment consultant will rebalance the portfolio_in a prudent
and timely manner.

Investment objectives and guidelines will be established for each separate account
investment manager. Mutual funds are not subject to the Guidelines set forth below. As it
relates to the investment consultant’s selection and retention decisions regarding mutual
funds, the stated Guidelines should be used as references.

CASH AND CASH EQUIVALENTS GUIDELINES

Such investments should be prudently diversified and would include:

e any instrument issued by, guaranteed by, or insured by the U.S. Government, agencies,
or other full faith instruments;

e commercial paper issued by domestic corporations which is rated both "P-1" and
"A-1" by Moody's and Standard & Poor's, respectively:

o certificates of deposit, bankers acceptances, or other such irrevocable primary
obligations from a list of approved banks provided by the managers: and

e commingled, short-term cash reserve funds managed generally in accordance with the
principles set forth above.

FIXED INCOME GUIDELINES
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The objective of the fixed-income portion of the Assets shall be both to provide a secure,
above-average stream of income (i.e., income in excess of U.S. Treasury Bill rates) and to
provide a relatively stable market value base. The following directions are intended to
apply to all fixed-income investment managers:

e Within the Operating and Short Term Pool, non-cash investments are limited to U.S.

government only fixed income securities with a | to 3 year average maturity and
duration +/- 20% of the stated benchmark.

e Fixed-income investments may include U.S. and Non-U.S. issues of Government and
Agency obligations, marketable corporate bonds, mortgage or asset-backed bonds, and
preferred stocks with sinking funds as deemed prudent by the investment managers.

e Fixed income investments are to be prudently diversified by security type, with an
emphasis toward avoiding concentrated positions in any one fixed income sector or
security type.

s Fixed-income portfolio maturity. as measured by portfolio duration, should be in the
range of 80% to 120% of the applicable benchmark.

e Below investment grade fixed income investments are permissible up to 10% of the
total fixed income allocation; however, the total portfolio will seek an average weighted
credit quality of “A™ or better by Standard & Poor’s

e No more than 5% of the fixed income investments, at market, shall be invested in
securities of any one issuer, except Government and Agency obligations, without the
Subeormnmittee’sCommittee’s prior approval.

e (Cash equivalent investments (maturities less than one year) are permitted, up to 10%
of the total market value of the account, when the managers' investment policies
discourage longer-term commitments. However, the SubeermmitteeCommittee must
be consulted in the event that the manager chooses to increase its cash equivalent
position beyond 10% of the assets under its supervision.

e Investment assets allocated to fixed income investment management firms and
institutions shall be properly diversified so as to avoid over concentration with any one
investment manager or institution.

EQUITY GUIDELINES




Page 5 of 11

The objective of the equity portion of the Assets shall be to provide for potential growth of
principal with a long term time horizon. The use of both passively managed equity index
strategies and actively managed mutual funds, collective trusts, separate accounts, and
comingled funds are permitted. The following acceptable sub asset classes will serve as a
guideline for equity investments:

A. Large Cap Domestic - common stocks or equivalents listed on an
established stock market (e.g., NYSE, AMEX, NASDAQ) and readily
marketable with market capitalization generally exceeding $5 billion. Non-
marketable securities may not be purchased or held without prior approval
from the SubeemmitteeCommittee. As used herein, “generally exceeding
$5 billion™ means that greater than 67% of the value of the portfolio is
invested in securities when the market capitalization of which exceeds $5
billion.

B. Small/Mid Cap Domestic - common stocks or equivalents listed on an
established stock market (e.g., NYSE. AMEX, NASDAQ) and readily
marketable with market capitalization generally exceeding $500 million.
Non-marketable securities may not be purchased or held without prior
approval from the SubeommitteeCommittee. As used herein, “generally
exceeding $500 million™ means that greater than 67% of the value of the
portfolio is invested in securities when the market capitalization of which
exceeds $500 million.

C. International - common stocks or equivalents listed on an established stock
market (e.g.. NYSE, AMEX, NASDAQ, FTSE, NIKKEI, DAX) and readily
marketable with market capitalization generally exceeding $1 billion. Non-
marketable securities may not be purchased or held without prior approval
from the SubeommitteeCommittee. As used herein, “generally exceeding
$1 billion”™ means that greater than 50% of the value of the portfolio is
invested in securities when the market capitalization of which exceeds $1
billion.

Equity Diversification

Each investment manager should diversify the portfolio in an attempt to minimize the
impact of substantial losses in any specific industry or issue. Therefore, each equity
account:

e May not invest more than approximately 5% of the account valued at cost in
a given issuer, unless its prospective benchmark / index has greater than a 5%
allocation to a specific issuer; In this case, the manager must not exceed an
allocation 5% of- the account higher than the index weighting.

e May not invest more than approximately 10% of the account valued at market
in a given issuer,
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e [arge Cap. Mid Cap and Small Cap Domestic - Shall be broadly diversified
by industry or sector groups and not represent over concentration relative to
the mandate’s relevant benchmark. Additionally, domestic equity managers
shall limit international-domiciled securities to 10% of their portfolio value,
absent SubeemmitteeCommittee approval.

e International — Shall be broadly diversified by country, industry or sector
groups and not represent over concentration relative to the mandate’s relevant
benchmark; and limit emerging market exposure to 25% of total international
exposure.

e Global — Shall be diversified between domestic and international equities and
follow an investment strategy consistent with its mandate’s benchmark that it
is seeking to outperform: global equity managers may invest in both
developed and developing markets and must ensure ample diversification
across industry and sector groups.

ALTERNATIVE INVESTMENT GUIDELINES

Alternative investments are investments that are not included in the traditional assets of
cash, equities, and fixed income. Alternative investments include categories such as
hedge funds, private equity, private debt, real estate, commodities, tactical asset
allocation strategies, etc.

The objective of the alternative investments shall be to promote diversification and
provide risk-limiting characteristics with the goal of long-term return potential and lower
overall portfolio volatility.

Woith-the-asststates o5 -onsttant—itlt is the responsibility of the
%Hbeeﬁyﬁ&&ee—mvustmem consultdnt to conducl acceptable levels of due diligence on any
mvestment cateﬁonzed as an 1Iternat1ve investment. The due-dilizence-processwill

e ' satior-investment consultant will provide education from
time-to-time on altelmtwes to the Committee enof the risks and rewards of the
alternative-asset class, as well as the underlying risks and characteristics of the alternative
investment vehicle. Fhis-Any due diligence information conducted by the investment
consultant can be requested by the Committee for review and documentationpreeess-rust

.
3 e ola: Ao - At

Investments in private strategies, hedge funds and fund-of-funds, real estate, real assets.
and commodities, among other types of alternative strategies, are permissible to the
extent that they are established within the asset allocation guidelines. Alternative
investments may be accessed through mutual funds, comingled funds, and partnerships.
among other types of institutional investment vehicles that offer proper diversification
and prudent risk levels.

PROHIBITED INVESTMENTS
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The following categories of securities and strategies are not considered appropriate at the
present time:

e Private Placements

e Unregistered or Restricted Stock

e Margin Trading/Short Sales

e Commodities, Commodity Contracts, Precious Metals. or Gems (excluding
liquid mutual funds)

o Real Estate Property (excluding REITs and other comingled Real Estate
strategies)

e Guaranteed Insurance Contacts

e Securities Lending: pledging or hypothecating securities

VOTING OF PROXIES AND TRADE EXECUTION

The investment manager shall vote proxies for separately managed accounts on behalf of
the University. The Investment SubeemmitteeCommittee will vote all mutual fund
proxies_or default to a third party to act in its best interest.

The SubeommitteeCommittee expects the purchase and sale of its securities to be made
in a manner designed to receive the combination of best price and execution.

RESPONSIBILITIES OF THE INVESTMENT MANAGERS FOR SEPARATELY
MANAGED ACCOUNTS

The guidelines below are applicable to all investment managers that manage money for the
University on a separate account basis. However, any mutual or commingled fund retained
by the University will not be expected to adhere to these responsibilities.

Adherence to Policy Guidelines

The Assets are to be managed in accordance with the Policy guidelines herein or expressed
by separate written instructions when deviation is deemed prudent and desirable. Written
instructions  amending this Policy document must be authorized by the
SubeormmitteeCommittee and will be communicated through the University’s Vice
President for Finance and Administration or the investment consultant.

Discretionary Authority

The investment managers are expected to exercise complete investment discretion within
the boundaries of the restrictions outlined in these guidelines. Such discretion includes
decisions to buy, hold. or sell equity or fixed-income securities (including cash equivalents)
in amounts and proportions reflective of each manager's current investment strategy.

Communication

The investment consultant and SubeommitteeCommittee encourages, and the investment
managers are responsible for, frequent and open communication with the
SubeommitteeCommittee and the investment consultant on all significant matters
pertaining to the investment of the Assets. These communications would generally be
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addressed to the Unlvers1ty s Vtce Premdc.nl for Finance and Admlmstratmn or investment
consultam - : : Pecty ;

The SubeommitteeCommittee recognizes that the Policy requires periodic re-examination
and, perhaps, revision if it is to continue to serve as a working document to encourage
effective investment management. Whenever an investment manager believes that the
Policy should be altered, it is the responsibility of the manager to initiate written
communication with the SubeemmitteeCommittee.

Reporting
The SubeemmitteeCommittee expects each investment manager to forward, on a timely

basis, quarterly reports containing portfolio activity, valuations at market, and quarterly
strategy updates._This information may be compiled and summarized by the investment
consultant for the Committee.

Compliance with Prudency and Diversification Measures

As fiduciaries, the investment managers are expected to diversify the portfolio to minimize
the risk of large losses. The managers are expected to invest the Assets with care, skill,
prudence, and diligence under the circumstances then prevailing that a prudent person
acting in a like capacity and familiar with such matters would use in the conduct of an
enterprise of a like character and with such aims. Furthermore, the investment managers
are expected to acknowledge in writing their intentions to comply with the Policy as it
currently exists or as modified by the SubeommitteeCommittee from time to time.

RESPONSIBILITIES OF THE INVESTMENT CONSULTANT

The investment consultant is responsible for implementing the investment program within

the h‘umwork of th Um\etsm B policies and guidelines and fer-previdine—intormation

the following responsibilities:

e reviewing asset allocation and investment strategy on an annual basis to determine if
the current strategy meets the cash flow needs of the University and is maximizing the
long-term total return of the Assets;

e selecting investment managers for the University’s Assets that fit within policies and
cuidelines that will assist in achieving each Pool’s objectives:

e evaluating and monitoring reviewing-all separately managed accounts to ensure that
each investment manager is adhering to the issued Policy guidelines:
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e communicating with all investment management organizations on a quarterly basis to
determine portfolio composition and to ascertain information concerning
organizational change. (Each portfolio is to be reviewed for style drift through
portfolio holdings and returns-based style analysis. Additionally, each portfolio is to
be reviewed for prohibited investments on an ongoing basis):

e providing a quarterly performance evaluation report and assessment of the University’s
Assets;

e monitoring the equity holdings of the total portfolio to determine if any one holding
represents a percentage weighting that exceeds 10% of the total portfolio and alerting
the StbeCommittee when the portfolio violates this Policy:

e reviewing asset allocation on a quarterly basis to determine if the current levels are
consistent with the asset allocation guidelines stated in this document;

e monitoring the performance of each investment manager retained by the University to
determine if the investment product is out-performing the appropriate benchmark over
rolling 3 and 5-year time periods; and

e monitoring the performance of the total portfolio to determine if the collective
investment strategy is outperforming the appropriate benchmarks over rolling 3 and 5-
year time periods.

EVALUATION AND REVIEW

The objective of the evaluation and review process is to monitor the progress of the Assets
in achieving the overall investment objectives. Performance will be measured and
reviewed periodically by the SubeerynitteeCommittee and their consultants. Particular
attention will be directed toward:

e determining whether the total funds are achieving their stated objectives:

® determining whether the investment managers are performing satisfactorily in relation
to both the objectives set forth in this Policy, as a primary consideration, and to other
investment organizations managing similar pools of capital and the recognized market
indices;

e determining whether the investment managers are adhering to the guidelines set forth
herein;

e the relative total portfolio return and volatility versus established benchmarks and
peers;

e any issue involving the management of the investment assets;
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e asset allocation structure in light of evolving markets, strategies, and fund
requirements;

e reviewing benchmarks at least annually to determine appropriateness:

e determining whether the investment managers are adhering to their stated philosophy
and style: and

e determining whether the overall policies and objectives continue to be appropriate,
reasonable, and achievable.

REVIEW OF INVESTMENT RESULTS

On a regular basis. but not less than once annually, the SubeemmitteeCommittee will
review actual progress of the funds versus the investment environment. The regular review
will include:

absolute market and total portfolio returns:
o relative total portfolio return and volatility versus established benchmarks and peers:

e asset allocation structure in light of evolving markets, strategies, and fund
requirements;

e adherence to guidelines;

e individual manager performance versus established benchmarks and peers;

e the continuing appropriateness of this Policy: and

e any issue involving the management of the funds’ assets.

The performance of each individual investment manager will be reviewed on a quarterly
basis with appropriate benchmarks as agreed upon from time to time by the Investment
SubeommitteeCommittee.

Total Fund, Pool level, and asset class returns will be measured as follows:

Total Fund: Weighted average benchmark based on the asset allocation targets identified
with these guidelines using the below referenced market indices.

Pool level: Weighted average benchmark based on the asset allocation targets identified
with these guidelines using the below referenced market indices.
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Asset Class Benchmark

Operating / Short Term Pool

Cash 90-Day U.S. T-Bill
Short Term Fixed Income Bloomberg 1-3 Year Government Index / Bloomberg 1-5
Year Government Index

Domestic Equity Russell 3000 Index

International Equity MSCI EAFE Index, MSCI ACWI ex US Index

Global Equity MSCI ACWI Index

Intermediate Fixed Income Bloomberg Aggregate Index, Bloomberg Intermediate
Govt./Credit Index

Short Term Fixed Income ICE BofA 1-3 Year US Corp & Govt Index, Bloomberg 1-5

Year US Corp & Govt Index
Alternative Investments CPI+3%, HFRI Fund-of-Funds Index, HFRI Equity Hedge

Index, Other Applicable Alternative Benchmarks, FTSE
NAREIT Developed Index
Cash 90-Day U.S. T-Bill
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Explanation of policy modification:

3356-3-10 Investment of the University’s Non-Endowment an Endowment Funds.

This policy is being modified to operationalize the resolution passed in March 2023 by the
Investment Committee and by the Board of Trustees that moved YSU to an outsourced chief
investment officer investment strategy.

Board of Trustees Meeting
June 22, 2023
YR 2023-
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STATE
UNIVERSITY

RESOLUTION TO MODIFY
INVESTMENT OF THE UNIVERSITY’S NON-ENDOWMENT AND
EDNOWMENT FUNDS POLICY, 3356-3-10

WHEREAS, University Policies are being reviewed and reconceptualized on an ongoing
basis; and

WHEREAS, this process can result in the modification of existing policies, the creation
of new policies, or the deletion of policies no longer needed: and

WHEREAS, action is required by the Board of Trustees prior to replacing and/or
implementing modified or newly created policies. or to rescind existing policies.

NOW, THEREFORE, BE IT RESOLVED, that the Board of Trustees of Youngstown
State University does hereby approve the modification of the University Policy stated
above and attached hereto.

Board of Trustees Meeting
June 22,2023
YR 2023-



3356-3-10 Investment of the university’s non-endowment and endowment
funds.

Responsible Division/Office:  Finance and Business Operations

Responsible Officer: President

Revision History: September 1998; December 2004; June 2006;
December 2008; June 2010; June 2012;
December 2014; June 2019; June 2023

Board Committee: Investment
Effective Date: June 22,2023
Next Review: 2028

(A)  Policy statement. This policy ensures sufficient liquidity to meet the
university’s cash flow needs and further ensures compliance with the
Revised Code and all other applicable laws and regulations while
optimizing opportunities for growth in invested assets in a responsible and
prudent manner. The president and the vice president for finance and
business operations, or designee, is authorized to invest university funds in
compliance with this policy, provisions of section 3345.05 of the Revised
Code and all other applicable laws and regulations.

N For the purpose of this policy on the investment of the university’s
non-endowment and endowment funds (policy), the non-
endowment and endowment portfolios shall include:

(a) All tuition and mandatory fees, registration, non-resident
tuition fees, academic fees for the support of on- and off-
campus instruction, laboratory and course fees when so
assessed and collected, all other fees, deposits, charges,
receipts, and income from all or part of the students, all
subsidy or other payments from state appropriations, and
all other fees, deposits, charges, receipts, and income
received. These funds shall be held and administered by
the board of trustees.

(b)  Notwithstanding any provision of the revised code to the
contrary, the title to investments made by the board of
trustees with funds derived from revenues described above
shall not be vested in the state but shall be held in trust by
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(e)
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the board. Such investments shall be made pursuant to this
investment policy adopted by the board in public session.
Such investments shall be made with the care, skill,
prudence, and diligence under the circumstances then
prevailing that a prudent person acting in like capacity and
familiar with such matters would use in the conduct of an
enterprise of a like character and with like aims.

It is the intention of the board of trustees that actions taken
pursuant to this policy shall be in compliance with all
applicable laws as they may be amended from time to time.
No university representative, employee, or agent shall take
any action prohibited by or fail to take any action required
by all applicable laws in carrying out this policy.

Members of the board of trustees will annually provide to
the chair of the board of trustees a statement disclosing the
nature, if at all, of any relationship with the financial
institutions involved with the university’s non-endowment
and endowment funds. Any member having a relationship
that creates a conflict prohibited by the ethics laws with any
investment entity will withdraw from participating in the
selection of, or authorizing the contracts of, those
investment managers and/or consultants.

External investment managers, consultants and advisors
retained by the university shall immediately notify the chair
of the investment committee and the vice president for
finance and business operations, or designee, of any
potential conflicts of interest which may develop from time
to time. In any such situation, the external investment
manager, consultant and/or advisor shall identify the nature
of the conflict of interest and its potential impact, if any, on
the university.

The university’s non-endowment portfolio will remain
sufficiently liquid to enable the university to meet all
operating requirements. Portfolio liquidity is defined as the
maturity or ability to sell a security on short notice near the
purchase price of the security. To help retain the desired
liquidity, no security shall be purchased that is likely to
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(2)

have few market makers or poor market bids. Additionally,
liquidity shall be assured by keeping an adequate amount of
short-term investments to accommodate the cash needs of
the university.

The university’s non-endowment and endowment
portfolios shall be structured with the objective of attaining
the highest possible total return for the investment portfolio
while adhering to a prudent level of risk.

Specific responsibilities of the investment committee of the board
of trustees (hereafter referred to as the committee) in the
investment process include:

(a)

(b)

(c)

(d)

(e)

(f

(2)

The application of a total return philosophy of asset
management;

Developing sound and consistent investment policy
guidelines;

Setting forth an investment structure for managing the
university’s assets. This structure includes identification of
asset classes, strategic asset allocation, and acceptable asset
ranges above and below the strategic asset allocation;

Providing guidelines that control the level of overall risk
and liquidity assumed for the investment portfolio so that
all assets are managed in accordance with stated objectives;

Complying with all applicable fiduciary, prudence, due
diligence requirements, and with all applicable laws, rules
and regulations from various local, state, federal, and
international political entities that may impact fund assets;

Monitoring and approving the selection of investment
managers;

Selecting and monitoring an investment consulting
organization;
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(h)  Communicating clearly the major duties and
responsibilities of those accountable for achieving
investment results;

@) Evaluating results to assure that the guidelines are being
adhered to and the objectives are being met;

) To review costs of administering and managing the funds
and take action as necessary; and

(k) Undertaking such work and studies as may be necessary to
keep the board of trustees of the university adequately
informed as to the status of the investment of the balance
sheet assets (the assets).

This policy shall be reviewed every five years by the committee or
upon the advisement of investment advisors or management. All
material changes to the policy will be approved by the committee
and submitted to the university’s board of trustees for final
approval.

UPMIFA considerations. In accordance with the state of Ohio’s adoption
of the Uniform Prudent Management of Institutional Funds Act
(UPMIFA), effective June 1, 2009, the committee will take the following
into consideration when making investment decisions:

)
2
3)
C))
&)
(6)
(M
®

General economic conditions.

The possible effect of inflation or deflation.

Expected tax consequences.

The role that each investment plays within the overall portfolio.
Expected total return from income and appreciation.

Other resources of the institution.

Need of the institution to make distributions and preserve capital.

Assets special relationship or special value to the charitable
purpose.
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Purpose. Investments shall be managed for the use and benefit of the
university in a diversified portfolio that focuses, over time, on the
preservation of capital, minimization of cost and risk, maintenance of
required levels of liquidity in the overall portfolio to meet cash flow
requirements, and compliance with state statute. The non-endowment and
endowment portfolios are intended to achieve a reasonable yield balanced
with a component invested for longer-term appreciation.

(1)  The purpose of this policy is to assist the university in more
effectively supervising and monitoring the investment activities of
its assets. This policy is designed to assist university staff and the
investment committee with regard to its fiduciary responsibility by:

(a)

(b)

()

(d)

(e)

Defining the responsibilities of university staff, its
investment managers, and its investment consultant;

Stating in writing the university’s attitudes, expectations,
and goals for the investment of the assets;

Providing a basis for reviewing investment management
organizations in the selection process;

Encouraging effective communication between the
investment managers, investment consultant, the
committee, and Youngstown state university; and

Setting objectives against which the performance results of
the investment managers, operating within the constraints
imposed by the university’s policy guidelines, can be
measured.

(2) A primary expectation for university assets is to support the
university by providing current income to the university from both
non-endowed and endowed funds, managed on behalf of the
university by outside investment professionals, while concurrently
growing principal. The asset base is dedicated to providing a
reliable source of funds for current and future enhancements at the
university.

Parameters.
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Investment assets are to be held by a reputable custodian/trust
company. Investment assets are to be held in safe-keeping in the
name of the university. Evaluation, selection, and monitoring of
the university’s custodian will include, but not be limited to, the
following factors:

(a) Size and scalability of the underlying financial institution;

(b)  Delivery of competitive safe-keeping and trust services as
measured by attributes such as systems functionality,
statement delivery, client service, audit controls and
reporting capabilities; and

(c) Safe-keeping and trust service pricing and fees.

The management of the non-endowment and endowment funds
involves a tradeoff between two competing goals. On the one
hand, the funds must preserve capital and maintain liquidity
sufficient to distribute cash to fund immediate operating needs and
prior spending commitments. To accommodate these objectives,
the university will establish the operating and short-term pool. On
the other hand, the funds must accumulate capital sufficient to
support nominal growth in expenses for existing programs and to
establish new quasi-endowment funds. To accommodate these
objectives, the university will establish the long-term/reserve pool.
The goal of the funds is to accommodate these competing needs by
providing adequate short-term liquidity along with long-term
capital appreciation.

The committee recognizes that risk and volatility are present to
some degree with all types of investments. However, high levels
of risk are to be avoided at the total asset level. This is to be
accomplished through diversification by asset class, style of
investment manager, and sector and industry limits.

Selection of investment managers has been delegated to the
investment consultant, within the framework of the policies and
guidelines approved by the board of trustees.
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A written “Investment Guideline Statement” or prospectus clearly
outlining objectives and responsibilities will be in place with each
investment manager. For the non-endowment funds, the managers
shall have discretion to invest assets in cash reserves as they deem
appropriate but will be expected under normal circumstances to be
fully invested in their assigned asset class. A manager’s
performance will be evaluated against their fully invested passive
benchmark and against similar portfolio results. Passive
benchmarks will be used for comparative purposes which most
closely approximate the investment mandate’s duration, credit
quality, security composition, capitalization, style, asset class, etc.

To the extent bequests are made to the university via shares of
marketable equity securities, the following provisions apply:

(a) The policy on bequests as defined by rule 3356-5-07 of the
Administrative Code will supersede all provisions within
this policy.

(b) If the bequest is a non-endowed gift, the securities will be
sold as soon as prudently possible.

(c) If the bequest is an endowed gift, the securities will be
invested as specified by the donor and agreed to by the
board of trustees.

Procedures.

(D

2

3)

The vice president for finance and business operations, or
designee, shall be accountable to the board of trustees for
implementing this policy.

The vice president for finance and business operations, or
designee, will report to the investment committee at least quarterly
on the status of the non-endowment and endowment portfolios.

It shall be permissible for the vice president for finance and
business operations, or designee, to realize gains and losses if such
an action is consistent with the university’s investment goals.
Losses and gains realized on the non-endowment portfolio shall be
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charged against current income unless otherwise approved by the
investment committee.

Between meetings of the board of trustees, if deemed advisable,
other investments not specifically authorized by this policy may be
made if approved by the investment committee. Any such actions
shall be taken to the board of trustees for review at its next
meeting.

Spending policy. The board has established a spending policy for certain
funds. This policy reflects the tradeoffs between short-term liquidity and
long-term capital appreciation needs, as described in paragraphs C and D
of this policy.

(D

0))
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4

Non-endowment assets. Non-endowment assets are comprised of
operating and non-operating funds and include cash, cash
equivalents, and investment assets.

Operating funds comprised of cash, cash equivalents, and certain
investment assets make up the university’s general funds. The use
of cash, cash equivalents, and investment assets in these general
funds is not subject to any board-approved spending policy as the
university’s annual operating budget establishes parameters for the
use of these funds.

The university’s remaining non-endowed investment assets are
primarily in reserve for project-related funds. Spending within
these funds is subject to rule 3356-3-11.1 of the Administrative
Code, project-specific spending plans, and various other university
operating and financial policies and procedures. If deemed
necessary for university operations, university management,
working with the investment consultant, has authority to raise an
appropriate level of cash from non-operating investments.

Income earned on non-endowed investment assets is primarily
used to support university operations; thus, it is the policy of the
board not to limit annual distributions of realized investment
income. The annual operating budget establishes parameters for
the use of this income, and the disposition of total annual net
operating inflows over outflows requires board approval.
Unrealized investment income from non-endowment assets shall
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always be non-spendable.

Endowment assets. It is the policy of the board to set annual
distributions each fiscal year to five per cent of the twelve-quarter
average of the market value for the preceding twelve calendar
quarters ending September thirtieth. Any distribution greater than
this would require written justification and approval by the board
of trustees. For all other managed funds, distributions are project-
specific and, thus, are limited only to the extent needed to sustain
appropriate cash flow for the expenditure cycle of the
corresponding project.
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(A)  Policy statement. This policy ensures sufficient liquidity to meet the
university’s cash flow needs and further ensures compliance with the
Revised Code and all other applicable laws and regulations while
optimizing opportunities for growth in invested assets in a responsible and
prudent manner. The president and the vice president for finance and
business operations, or designee, is authorized to invest university funds in
compliance with this policy, provisions of section 3345.05 of the Revised
Code and all other applicable laws and regulations.

(N For the purpose of this policy on the investment of the university’s
non-endowment and endowment funds (the=policy=). the non-
endowment and endowment portfolios shall include:

(a) All tuition and mandatory fees, registration, non-resident
tuition fees, academic fees for the support of on- and off-
campus instruction, laboratory and course fees when so
assessed and collected, all other fees, deposits, charges.
receipts, and income from all or part of the students, all
subsidy or other payments from state appropriations, and
all other fees, deposits, charges, receipts, and income
received. These funds shall be held and administered by
the board of trustees.

(b) Notwithstanding any provision of the revised code to the
contrary, the title to investments made by the board of
trustees with funds derived from revenues described above
shall not be vested in the state but shall be held in trust by
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(d)

(e)
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the board. Such investments shall be made pursuant to this
investment policy adopted by the board in public session.
Such investments shall be made with the care, skill,
prudence, and diligence under the circumstances then
prevailing that a prudent person acting in like capacity and
familiar with such matters would use in the conduct of an
enterprise of a like character and with like aims.

It is the intention of the board of trustees that actions taken
pursuant to this policy shall be in compliance with all
applicable laws as they may be amended from time to time.
No university representative, employee, or agent shall take
any action prohibited by or fail to take any action required
by all applicable laws in carrying out this policy.

Members of the board of trustees will annually provide to
the chair of the board of trustees a statement disclosing the
nature, if at all, of any relationship with the financial
institutions involved with the university’s non-endowment
and endowment funds. Any member having a relationship
that creates a conflict prohibited by the ethics laws with any
investment entity will withdraw from participating in the
selection of, or authorizing the contracts of, those
investment managers and/or consultants.

External investment managers, consultants and advisors
retained by the university shall immediately notify the chair
of the investment subeemmitteecommittee and the vice
president for finance and business operations, or designee,
of any potential conflicts of interest which may develop
from time to time. In any such situation, the external
investment manager, consultant and/or advisor shall
identify the nature of the conflict of interest and its
potential impact, if any, on the university.

The university’s non-endowment portfolio will remain
sufficiently liquid to enable the university to meet all
operating requirements. Portfolio liquidity is defined as the
maturity or ability to sell a security on short notice near the
purchase price of the security. To help retain the desired
liquidity, no security shall be purchased that is likely to
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have few market makers or poor market bids. Additionally,
liquidity shall be assured by keeping an adequate amount of
short-term investments to accommodate the cash needs of
the university.

The university's non-endowment and endowment
portfolios shall be structured with the objective of attaining
the highest possible total return for the investment portfolio
while adhering to a prudent level of risk.

Specific responsibilities of the investment subeemmitteeof-the
finanee-and-faeiities-committee of the board of trustees (hereafter
referred to as the “subeommitteecommittee™) in the investment
process include:

(a)

(b)

(c)

(d)

(e)

(f

The application of a total return philosophy of asset
management;

Developing sound and consistent investment policy
guidelines;

Setting forth an investment structure for managing the
university’s assets. This structure includes identification of
asset classes, strategic asset allocation, and acceptable asset
ranges above and below the strategic asset allocation;

Providing guidelines that control the level of overall risk
and liquidity assumed for the investment portfolio so that
all assets are managed in accordance with stated objectives:

Complying with all applicable fiduciary, prudence, due
diligence requirements, and with all applicable laws, rules
and regulations from various local, state, federal, and
international political entities that may impact fund assets;

Seleetingand-menitoringMonitoring and approving the

selection of investment managers;

Selecting and monitoring an investment consulting
organization;
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(h) Communicating clearly the major duties and
responsibilities of those accountable for achieving
investment results;

(i) Menitorineand-evaluatinebvaluating results to assure that
the guidelines are being adhered to and the objectives are
being met;

() To eentrelreview costs of administering and managing the

funds_and take action as necessary; and

(k) Undertaking such work and studies as may be necessary to
keep the board of trustees of the university adequately
informed as to the status of the investment of the balance
sheet assets (the “assets™).

This policy shall be reviewed every five years by the
subeommitteecommittee or upon the advisement of investment
advisors or management. All material changes to the policy will

be approved by the stbesmmitteecommittee and submitted to the
university’s board of trustees for final approval.

UPMIFA considerations. In accordance with the state of Ohio’s adoption
of the Uniform Prudent Management of Institutional Funds Act
(*UPMIFAZ), effective June 1, 2009, the subeommitteecommittee will
take the following into consideration when making investment decisions:

(1
(2)
3
4)
(%)
(6)

General economic conditions.

The possible effect of inflation or deflation.

Expected tax consequences.

The role that each investment plays within the overall portfolio.
Expected total return from income and appreciation.

Other resources of the institution.
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(7) Need of the institution to make distributions and preserve capital.

(8) Assets special relationship or special value to the charitable
purpose.

Purpose. Investments shall be managed for the use and benefit of the
university in a diversified portfolio that focuses, over time, on the
preservation of capital, minimization of cost and risk, maintenance of
required levels of liquidity in the overall portfolio to meet cash flow
requirements, and compliance with state statute. The non-endowment and
endowment portfolios are intended to achieve a reasonable yield balanced
with a component invested for longer-term appreciation.

(1) The purpose of this policy is to assist the university in more
effectively supervising and monitoring the investment activities of
its assets. This policy is designed to assist university staff and the
investment stbeermmitteecommittee with regard to its fiduciary
responsibility by:

(a) Defining the responsibilities of university staff, its
investment managers, and its investment consultant;

(b) Stating in writing the university’s attitudes, expectations.
and goals for the investment of the assets;

(c) Providing a basis for reviewing investment management
organizations in the selection process:

(d) Encouraging effective communication between the
investment managers, investment consultant, the
subeemmitteecommittee, and Youngstown state university;
and

(e) Setting objectives against which the performance results of
the investment managers, operating within the constraints
imposed by the university’s policy guidelines, can be
measured.

(2) A primary expectation for university assets is to support the
university by providing current income to the university from both
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non-endowed and endowed funds, managed on behalf of the
university by outside investment professionals, while concurrently
growing principal. The asset base is dedicated to providing a
reliable source of funds for current and future enhancements at the
university.

(D)  Parameters.

(1

(3)

[nvestment assets are to be held by a reputable custodian/trust
company. Investment assets are to be held in safe-keeping in the
name of the university. Evaluation, selection, and monitoring of
the university’s custodian will include, but not be limited to. the
following factors:

(a) Size and scalability of the underlying financial institution;

(b) Delivery of competitive safe-keeping and trust services as
measured by attributes such as systems functionality,
statement delivery, client service, audit controls and
reporting capabilities; and

(c) Safe-keeping and trust service pricing and fees.

The management of the non-endowment and endowment funds
involves a tradeoff between two competing goals. On the one
hand, the funds must preserve capital and maintain liquidity
sufficient to distribute cash to fund immediate operating needs and
prior spending commitments. To accommodate these objectives,
the university will establish the operating and short-term pool. On
the other hand, the funds must accumulate capital sufficient to
support nominal growth in expenses for existing programs and to
establish new quasi-endowment funds. To accommodate these
objectives, the university will establish the long-term/reserve pool.
The goal of the funds is to accommodate these competing needs by
providing adequate short-term liquidity along with long-term
capital appreciation.

The subeommitteecommittee recognizes that risk and volatility are
present to some degree with all types of investments. However,
high levels of risk are to be avoided at the total asset level. This is
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to be accomplished through diversification by asset class, style of
investment manager, and sector and industry limits.
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Selection of investment managers has been delegated to the
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investment consultant, within the framework of the policies
and guidelines approved by the board of trustees.

A written “Investment Guideline Statement™ or prospectus clearly
outlining objectives and responsibilities will be in place with each
investment manager. For the non-endowment funds, the managers
shall have discretion to invest assets in cash reserves as they deem
appropriate but will be expected under normal circumstances to be
fully invested in their assigned asset class. A manager’s
performance will be evaluated against their fully invested passive
benchmark and against similar portfolio results. Passive
benchmarks will be used for comparative purposes which most
closely approximate the investment mandate’s duration, credit
quality, security composition, capitalization, style, asset class. etc.

To the extent bequests are made to the university via shares of
marketable equity securities, the following provisions apply:

(a) The policy on bequests as defined by rule 3356-5-07 of the
Administrative Code will supersede all provisions within
this policy.

(b) If the bequest is a non-endowed gift, the securities will be
sold as soon as prudently possible.

(c) If the bequest is an endowed gift, the securities will be
invested as specified by the donor and agreed to by the
board of trustees.

Procedures.

(1

(2)

The vice president for finance and business operations, or
designee, shall be accountable to the board of trustees for
implementing this policy.

The vice president for finance and business operations, or
designee, will report to the investment subeemmitteecommittee at
least quarterly on the status of the non-endowment and endowment
portfolios.
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(F)

[t shall be permissible for the vice president for finance and
business operations, or designee, to realize gains and losses if such
an action is consistent with the university’s investment goals.
Losses and gains realized on the non-endowment portfolio shall be
charged against current income unless otherwise approved by the
investment subeenymitteecommittee.

Between meetings of the board of trustees. if deemed advisable,
other investments not specifically authorized by this policy may be
made if approved by the investment subeommitteecommittee. Any
such actions shall be taken to the board of trustees for review at its
next meeting.

Spending policy. The board has established a spending policy for certain
funds. This policy reflects the tradeoffs between short-term liquidity and
long-term capital appreciation needs, as described in paragraphs C and D
of this policy.

()

3)

Non-endowment assets. Non-endowment assets are comprised of
operating and non-operating funds and include cash. cash
equivalents, and investment assets.

Operating funds comprised of cash, cash equivalents, and certain
investment assets make up the university’s general funds. The use
of cash. cash equivalents, and investment assets in these general
funds is not subject to any board-approved spending policy as the
university’s annual operating budget establishes parameters for the
use of these funds.

The university’s remaining non-endowed investment assets are
primarily in reserve for project-related funds. Spending within
these funds is subject to rule 3356-3-11.1 of the Administrative
Code, project-specific spending plans, and various other university
operating and financial policies and procedures. If deemed
necessary for university operations, university management,
working with the investment consultant. has authority to raise an
appropriate level of cash from non-operating investments.

[Income earned on non-endowed investment assets is primarily
used to support university operations; thus, it is the policy of the
board not to limit annual distributions of realized investment
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income. The annual operating budget establishes parameters for
the use of this income, and the disposition of total annual net
operating inflows over outflows requires board approval.
Unrealized investment income from non-endowment assets shall
always be non-spendable.

Endowment assets. It is the policy of the board to set annual
distributions each fiscal year to five per cent of the twelve-quarter
average of the market value for the preceding twelve calendar
quarters_ending September thirtieth. Hrealeulating-the-tvelve-

=

threeyearsshal-be-wsed—Any distribution greater than this would
require written justification and approval by the board of trustees.
For all other managed funds, distributions are project-specific and,
thus, are limited only to the extent needed to sustain appropriate
cash flow for the expenditure cycle of the corresponding project.





